Three overarching
objectives drive
the design of
FCPF activities
for PSE...

...to achieve
these outcomes...

...by engaging
with
organigations
and entities such
as these...

...through three
main modalities...

...and on three
distinct levels...

..with these
programs and
interventions in
concert with other
FCPF functions...

...and with
partnerships with
these World Bank

programs and
initiatives

P el e T T

FCPF Private Sector
Engagement (PSE)

Approach
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1. Promote a positive

enabling environment for the
private sector and
governance

2. Encourage financial innovation

and crowding in new finance
while enhancing and unlocking
trapped capital

3. Enable economically,

envir ally, and
sustainable value chain
operations
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Solutions in governance and finance
to drive new sources of finance and
reward transitions to sustainable
landscape management

Improvement in policies and
practices to make private
sector financing more
efficient and attractive

Greater private sector
contributions to key
sectors and at-risk
project areas

Inclusion of nature-based
credits in emerging
compliance markets and tax
schemes

of new fi

ial and policy instruments to

catalyge private sector financing and market-based
climate finance into rural communities for scaling

Leveraging FCPF funds and
RBF programs to attract
domestic and international
private investments

sustainable agriculture and reducing deforestation

Producer companies
in local supply
chains

Processing and
manufacturing
companies in regional
supply chains

Smallholders,

farmers, forest
managers,

cooperatives

Entities under
current or future
GHG compliance
schemes

Financial
institutions,
insurers, investors,
and funds

Large companies in
global supply chains,
including consumer

Cooperative
Engagements

Grants and technical
assistance to improve the
enabling environment for

REDD+ activities

Facilitating partnerships
by leveraging credible

convening power

Industry groups,
such as WBCSD,
WEF

Industry
Commitments

Other companies with commitments to
carbon neutrality, including extractive
companies with voluntary commitments
to climate solutions for forests

Private Sector
Deals

National
Level

Sectoral
Level

Firm
Level
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Results-based payments and
benefit-sharing plans to
incentivige PSE engagement in
emission reductions programs

Links to BSPs,

, e.g., forest
rent, compensation for
opportunity costs, etc.

Facilitating innovative
financing mechanisms

Advisory services

and finance

Results-based
payments

Green bonds and
REDD+ bonds

Loans and loan
guarantees

Increasing private
sector
engagement

retailers

Beef and dairy and/or
cocoa and cashew

Upscaling
sustainable
practices

Beef and dairy and/or
cocoa and cashew

Risk

mitigation

Blended finance

Risks that partner entities
assume for conducting
REDD+ activities

Impact
investment funds

Risks that WBG assumes for
conduct of partner entities
and programs
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Food Systems, Land Use
and Restoration Impact

Program (FOLUR)

Program on Forests

(PROFOR)

Global Partnership for

Sustainable and Resilient

Landscapes (PROGREEN)

Design of private
sector engagement

Objectives of private
sector engagement

Partners in the
private sector

Modalities of
engagement

Levels of
engagement

Products and
services

Partners



