Navigating Jurisdictional REDD+:
Standards and Finance for JREDD

Kendall Damon
Climate Policy Associate,
The Nature Conservancy

Naikoa Aguilar-Amuchastequi
Senior Climate Change Specialist
The World Bank.

@ WORLD BANK GROUP TheNature @
Conservancy -

Official Use Only



ART-TREES

Concept

_—
Jurisdictional REDD+

GCF RBP VCS IJNR

Definition l— - —‘

Programs operating at a national or .| Jurisdictional |
subnational level engineered to tackle = Emission
systemic drivers of deforestation and > Reductions
land-use emissions. |

=

= s N o N |
The Ultimate Goal

FCPF
To certify, quantify, and monetize large-scale Methodological TES

California

Framework

emission reduction (ER) efforts while
preventing emission leakage across borders.
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The Complexity of the Current Ecosystem

Price Volatility

Market prices fluctuate wildly from
S4/ton to $30+/ton.

Case Example: Guyana

CORSIA yields ~$20/t; VCM (Oil & ==

Gas buyers) yields $2-$25/1.

Methodological Hurdles

Jurisdictions must navigate variable |

requirements for geographical
scope, reference levels, permanence
deductions, leakage, and double

counting.
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Breaking Down the Landscape

STANDARDS FINANCE

Define what counts as
a carbon credit Define who pays and how
Financial opportunities for REDD+
require jurisdictions to apply a
specific set of rules included in
methodological frameworks,
process guidelines, templates,
MRYV guidance, collectively known
as “standards”

Options for ER funding vary.
Financial opportunities include
non-market funding for result-

based payments and market

opportunities (demand).
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Breaking Down the Landscape
STANDARDS FINANCE

cersAED ©

‘; CALIFORNIA REPUBLIC
. EEQCarbon Fund @ N | [: |:|

California
\J C M T FS Norway's International Climate and Forest nitative T

COP21-CMPTT

BY LOWERING EMISSIONS

Article 6
“'i SCALE

SCALING CLIMATE ACTION
* Federal Ministry
B M Z 72> | for Economic Cooperation
Jurisdictional vl
& Nested REDD+

The LEAF Coalition
Lowering Emissions by Accelerating Forest finance V 0 | u nta ry

é ) markets
GREEN

CLIMATE BioCarbon Fund
FU N D Initiative for Sustainable Forest Landscapes
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The primary divergence: Market liquidity versus
results-based sovereign finance.

& =

Jurisdictional
REDD+
Ecosystem

Biq'Carb"onb_Fq_nc_i

Bi-Multilateral
Agreements

Voluntary &
Compliance Markets

Mechanism: Generation of
tradable carbon units.

Results-Based $ R —

Climate Finance
(Non-Market)

Mechanism: Sovereign rewards
for historical achievements
without trading carbon credits.

GREEN
CLIMATE
FUND

JCM

CO:2

@
—.-
Voluntary Article &

PARI52015
COP21-CMP11

markets
The LEAF Coalition

Lowering Emissions by Accelerating Forest finance

CZRSIA

VCS INR:

Comprehensive
platform explicitly
designed to nest smaller
project-level activities.

California TFS:

Compliance threshold
built for linkage into
California's
Cap-and-Trade.

ART-TREES:
High environmental
integrity, aligned
with CORSIA and
ICVCM CCPs.

@ SCALE

nnnnnnnnnnnnnnnnnnnn
BY LOWERING EMISSIONS.

FCPF: GCF RBP:
Focuses on Uses a scorecard
performance-based approach to reward
payments (with historical

some transitioning achievements in
market tranches). forest conservation.
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Standard Requirements Vary

Choosing a standard or reporting framework means choosing
rules for accounting, scale, and NDC alignment, and markets you
can access. Requirements vary across...

« Scope of Activities » Leakage

» Geographic Scope * Double Counting

» Reference Level « Double Claiming
v Historic Period  Third Party Verification
v' Adjustments and Validation

« Permanence Deductions  Safeguards
* Uncertainty
» Performance period
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Eligible Activities Matrix

Activity ART-TREES | VCS JNR | FCPF & GCF RBP ISFL*% California TFS

Deforestation \/ V
Degradation « V
Conservation V * \/ *

Sustainable Management V V

of Forests (SMF)

Highly flexible;
jurisdictions
define activities
within their own

X|X|X XK
NNANANANANAN

sector plan.
Carbon Removals
(Forests) x «
Climate-Smart
Agriculture x x
A NotebookLM

Depending on how HFLD is interpreted
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Primary Market Fit | Eligible Activities Scope | Baseline Stringency Nesting Capability 'gcRmﬁ?r‘;td/
A . Compliance / Excludes removals Strict 5-year Moderate
: AR Voluntary from remaining forests O fixed O (Supported) =
" : High
: Deforestation & )
S VCS JNR Degradation focus O 4-6 year rolling . (Structural Yes
Framework)
2 California Compliance Jurisdictionally 10% below KModerata Bilateral
: TFS Linkage defined flexibility 10-year average Adjustment
Non-Market / Broad
FCPF ERPA (All 5 UNFCCC Q FREL aligned O Programmatic ERPA Dependent
O activities)
= : oy Broad Py
GCF RBP e (All 5 UNFCCC Alstres National focus No =
esults-Based et scorecard (Full Retention)
activities)
ISFL Non-Market / AFOLU Strict 10-year ,
ERPA g D&D Mandatory Fixed Programmatic ERPA Dependent
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Expanding the Scope: From REDD+ to Comprehensive AFOLU

BioCarbon Fund

Initimtive for Sustainable Forest Landscapes

Landscape
AFOLU

Focus: Standard forest
carbon activities
(Deforestation, Degradation).

Frameworks: FCPF, GCF RBP.

Focus: Integrating land-use,
sustainable agriculture, and
livestock.

Targets root causes of
deforestation in private
supply chains (e.g., cocoa,
coffee, palm oil).

The Pioneer Framework: BioCarbon Fund ISFL (Initiative for Sustainable Forest Landscapes) -

Combines forest carbon baselines with agricultural emission inventories.

A steppingstone for moving from REDD+ activities to Lan Use change
Categories and full alignment with GHGi, NDC and Article 6
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Harmonizing project-level action with subnational baselines.

Layer 3 (The Boundary):
National Baseline

Layer 1 (The Core):
Project-Level Activities

Layer 2 (The Shell):
Subnational Jurisdiction

When Scopes meet:

The sum of the parts cannot be more than the whole
Project to Jurisdiction
Jurisdiction to Nation
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REDD+ Relevant Criteria
implementation

models: 1.Beneficiaries ofjFinance: e.g., government, local
' actors, or both 48 '
Key JREDD
Consideration ~ %©overnm
regulator
3.Car
@ rososncios 4.Land anSGIL?; (. Y, ights. e.g.,
P | state-owned, G4 |
| oS management, diV
* Nesting of REDD+
Initiatives: 5.Stance on Volunta
Projects: e.g., not allowe
encouraged with regulation, raged

relate to the country's Nationally De
Contribution (NDC)?

https://documents.worldbank.org/en/publication/documents-reports/documentdetail/411571631769095604
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REDD+ implementation
models

Jurisdictional Program

Monitoring
National FREL Performance at
National Level

Elements to be established
consistently:
*1 + Forest definition

* REDD+ Activities, Pools, Gases RECIPIENT:
» Dataand Methods GOVERNMENT

Decentralized Nested

; Monitoring
Performance
Allocation National 5 Monitoring National
Program Performance Program
Monitoring
Performance
Elements applied consistently:
+  Forest Definition
*  Reference period and monitoring periods

Centralized Nested

Monitoring
FREL Project Performance
" . . +  Scope, |.e. REDD+ Activities, pools, gases
Allocation Baseline +  Data and methods, i.e. activity data and emission
factors
National
FREL

Monitoring

Performance
at National
Level

Project Crediting Only

‘—é Project Baseline P':';:::;i::e a
| |
M M ] to be establi ‘~
Attribution ==

Scope: REDD+ Activities, pools, gases
Data and methods: Activity Data, Emission Factors
J 1
Performance — .
e Benefits ‘ | Profact asa # Fi ‘
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. CO:

JCM — - PARIS2015
° ° ° ° ° VOluntar ArtiCIe 6
The primary divergence: Market liquidity versus 4
. . markets
results-based sovereign finance. &'RS|A = The LEAF Coalition
Lowering Emissions by Accelerating Forest finance
4
‘ VCS INR: California TFS:
Comprehensive Compliance threshold
platform explicitly bu;l: for linkage into
designed to nest small California’
v°|unt.ary & pﬁ}gzt-leser;act?\?i‘t?e:r Cap'-:;éa'srade.
’_ _\ Compliance Mar
Jurisdictional Mechanism: Genera
= REDD+ tradable carbon urp @ S C ALE
Ecosystem BY LOWERING EMISSIONS
Resu :
Cli FCPF: GCF RBP:
Focuses on Uses a scorecard
( performance-based approach to reward
payments (with historical
FOREST some transitioning achievements in
. CARBON Me rewards market tranches). forest conservation.
BioCarbonFund [N for histc ents

without trac pon credits.

Bi-Multilateral .
GREEN
CLIMATE A NotebookLM

Agreements FUND
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1. Geographic Scope

2. Sectors Included

3. Activities/Categories/
Subcategories

4. Vintages

5. Financial mechanisms

6. Implementation Model

7. Other frameworks impacted
(e.g. JDI)

8. NDC-Article 6 ...or not... (e.qg.
RBCF)

Implications(e.qg. Labeling/financial
mechanisms /Pricing/ICVCM/Scoring)

@ WORLD BANK GROUP (T:heNature @
Onsel’V@ﬂSXl Inly




Activity

ART-TREES

VCM

GCF RBP

Deforestation

Degradation

Conservation

Sustainable Management
of Forests (SMF)

Carbon Removals
(Forests)

Climate-Smart
Agriculture

X XX XSS

QI X [X]|X([X

X [ X< [&]x |

Combining Standards & Finance:
Emerging trends and considerations

Mixing Scopes

Mixing Vintages
Mixing Baselines

Title transfer eligibility
Double accounting
avoidance

TheNature @
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Combining Standards & Finance (Belize)

Countries often engage with multiple standards and finance streams simultaneously — This means
fiddling with distinct requirements that shape program design and credit use.

2nd REDD+ Results

2nd GCF
window
‘NN ] Y] NN ) N
g 28 88 S S 8 2 8 2
= ™~ 0 =N (] (23] 2 w &;’ =2 .
" T . HFLD adjustment
£ :
£ 3rd GCF Pth GCF .. .
5 2nd FREL 2011-2{}23; window | Window Emission Reductions
- i :
dé Removals
p odaer i
=] M submission
g IRSHE 1.3 willion Ha . Result-based Payments
saA L st 2nd
20 P Il Crediting i _ . .
T 6 W i TREES FREL | h fwoided Detoresistion .~ Crediting
osx P i Periodds " Period
' Mio tCO2
2 ° Deduction of: TREES vintage 2022
5 2 to avoid deuble counting with
s £ GCF submission
o —_— : 1
g E : : : 1
o@
o = VMO007 REDD+ Projects 9.7 Mio
Oa tCO2 (2021-2031)
1
The Nesting Framework, established in 2026, will have Inly

an impact on credit vintaaes from 2021 onwards.



Article 6
Credits
(ITMOs)

6.2
ITMOs

6.4
ITMOs

6.4
“Mitigation
contribution”
claims

)

!

{

~
N

Authorized for

Other purposes
(e.g. voluntary
carbon market)

Use towards
another NDC

Other international
mitigation purposes
(e.g. CORSIA)

Domestic use

Other purposes
(e.g. voluntary
carbon market)
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The mechanics of a Corresponding Adjustment:
Preventing the double claim.

=

1

(Exported Credit)

L

— —1

Host Country Ledger International Buyer Ledger
|
1 [1] Step1:1Ton of Carbon sk
, mitigated via ART-TREES. ,
[ 2] step2: The credit s
Mitigation: sold internationally @ | Transaction: !
+1 Ton (Tonne of CO2e) for CORSIA x Credit Sold for CORSIA
’ <AEE compliance. ' = |
[ (3] Step 3 (The Adjustment):
i e e i | ' : > )
Adjustment: Adjustment:
A '#on ...... x ...... » +1 +1 Ton
A 5 — 3 (Imported Credit) .

Claimed for CORSIA

e
ART-TREES as Example

An emission reduction cannot exist in two places at once. Market frameworks (ART-TREES, VCS INR, CA TFS)
| exporting carbon benefits necessitate host countries adjusting their own accounting downward,
exporting their mitigation progress along with the credit.

" A NotebookLM
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Corresponding Adjustment (CA) could have implications on REDD+ nesting

e Considerations regarding art 6 PA

Authorized by
host country for
Article 6

ER through Art 6.2,
Art 6.4 or eligible
(independent)

standards Voluntary

Carbon
markets

No host country

Authorization

WORLD BANKGROUP

Climate Change

Transfer for NDC
compliance

“International

—> Mitigation Purposes”
< (e.g_;. CORSIA)

For "Other Purposes”
(offset, carbon neutral
or other claims

Contribution to host
NDC or finance
contribution

Host country carbon
market

>

International
Transfer with
Corresponding
Adjustment

f *VCMI / TSVCM defining guidance
Voluntary Carbon Markets Integrity

Initiative (VCMI) / TF on Scaling VCM
- Demand side

In the host
country NDC
(no
Corresponding
Adjustment)
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To trade or not to trade

WHO DECIDES

* Institutional Roles

* Coordination

TheNature @
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« Cost of abatement

What to Trade? + Co-benefits
« Change potential

Degree of activity’s policy coverage
« What will be necessary for NDC

= *~ More expensive mitigation activities
L - available to Article 6
|
I
Often these are linked with
unconditional NDC targets
I
gw Electric Buses
O Clean Reforestation
u Cookstoves
=
S
<
o
S
= Industrial Process
k= Improvements
?“:' Efficient Lighting
=
TheNature @
| Conservancy ¥
|

> Cheaper mitigation activities - reserved for domestic
S w implemetation to meet the seller country's NDC Source: Adapted from Bloomberg New Energy, 2010
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What to Trade?

SCIENGE
BASED

« Partners in implementation TARGETS
R . .
I m p I e m e ntatl O n COStS VS p rl Ce DRIVING AMBITIOUS CORPORATE CLIMATE ACTION
» Corporate Partnerships
.| Land-based Ocean-based e . : Decades to Centuries to
Removal process: ol biological ‘Geochemical - Timescale of storage: cantubias iiants
( )
Afforestation, Bioenergy with\ Peatland )
CDR method reforestation, Soil carbon Biochar carbon capture Enhanced and coastal Blue carbon M Ocean
improved forest sequestration and storage ‘weathering wetland management aae . || fertilisation
enhancement
management (BECCS) restoration
Agricultural Cropping and forestry i ’ Silicate ‘ : ( Carbonate ’ Iron
’ Agroforestey ' practices ’ [ residues ’ ‘ Solid sorte } rocks Raetyiog rocks fertilisation
I
Implementation [ Tree 'planting, l Pasture ’ ‘ Urban and industrial organic 1 ‘ TR J { Ressegetation J ‘ St ’ ‘ h.l-& P
option silviculture management waste fertilisation
Timber in Purpose-grown biomass ’
construction crops upwelling
Bio-based
products

Earth system

Buildings Vegetation, soils and sediments | G

Storage medium

I Vegetation, soils and
! sediments i

Ocean




Rating scale

00 2ICI0I0I0

JREDD"‘ Framework Highest Rating — —  Lowest Rating

Sylvera’s approach to assessing quality in JREDD+ programs

Separated from the overall rating and
recently added to JREDD pre-issuance

Carbon Accounting Additionality Permanence SVste?:,_gg:‘eesflil::rds &

Natural Risk

Additionality

Financial & Regulatory

Leakage Additionality

Double Issuance

Anthropogenic Risk

FOR THE VOLUNTARY CARBON MARKET

O
I THE INTEGRITY COUNCIL
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Thank you

Kendall Damon

Climate Policy Associate,
The Nature Conservancy
kendall.damon@TNC.ORG

Naikoa Aguilar-Amuchastegui
Senior Climate Change Specialist
The World Bank

naguilaramuchast@wordlbank.org
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