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1.1 Introduction

Since 1995, Halvador has been a member of the United Nations Framework Convention on Climate Change
(UNFCCCQC), a global initiative whose goals include finding solutions to major environmental challenge). It is also
the first country in the world to support the Mitiga based on Adaptation approach (MbA).

The following mediurterm report shows some of El Salvador's actions to reduce greenhouse gas emissions
caused by Deforestation and Forest Degradation (REDD +) and, in a timely manner, progress in the
development of he National Strategy For the Restoration of Ecosystems and LandscapREPENvhich is

built as a State priority.

Climate change adaptation measures are urgently needed in El Salvador, as well as reducing the
environmental degradation that affects ecosgss in most of its territory, which increases the population's
vulnerability. With the second highest population density in the hemisphere (after Haiti) and a highly
deforested territory, El Salvador is particularly vulnerable to the impacts of extrenathereevents, which
threaten 90% of its population, 95% of its the national territory and 90% of its.GDP

El Salvador has developed priority adaptation measures to mitigate the harmful effects of climate change,
which include restoring degraded or defoted ecosystems to reestablish ecological integrity through
agroforestry, as well as soil management and the conservation of water sources.

To this end, the country has made a commitment to restore one million hectares by 2030, a pledge that has
been reaffrmed by the launch of its National Ecosystem and Landscape Restoration Plan in JindR2€16

plan specifies the first 100,000 hectares to be included, in which the main protected natural areas of the
country are found, as well as mangrove ecosystenesdtly corridor and water recharge zones, &to.achieve

this goal, the government of El Salvador has US $ 20 million distributed in several projects financed by Spain
(Water Cooperation Fund), the German Federal Company for International Cooperations@biZes of
income from national environmental compensation and Resources managed by the Fund of the Initiative for
the Americas (FIAES) of EI Salvador, among others. Projects and initiatives that are closely linked within the
National Restoration Stratgghat is currently being developed in the country with the financial support of

the FCPF.

In this context, El Salvador has undertaken the restoring of ecosystems and landscapes as a mechanism for
productive optimization, protection and the proper use dftaral resources, choosing a different and novel

path for avoiding GHG emissions and protecting the sinks that absorb them so it can make technical mitigation
- but above all economic and social mitigatioa viable objective.

El Salvador's Mitigation sad on Adaptation approach (MbA) was endorsed by the Forest Carbon Partnership
Facility's Participants Committee, which in January 2014 provided the second grant of $ 3,600,000.00 for the
for the preparation of a National Strategy for Ecosystem and LapdsB&storation based on MbA. This
document reports the miderm progress of the EIREP development.

1.2 Background

! Germanwatch, 201GGlobal Climate Risk Index, https://germanwatch.org/fr/download/2168.pdf

2 MARN, 2016, Hacia la Restauracion y Reforestacion de Ecosistemas y Paisajes,
http://www.marn.gob.sv/download/publicaciones/Hacia%?20la%20restauraci%C3%B3n%20y%?20reforestaci
%C3%B3n%20de%20ecosistemas%20%20para%20web.pdf



Since 2012, El Salvador has received funds from the FCPF, managed by the World Bank. These funds have been
used for readiness preparation agties related to the reduction of emissions from deforestation and forest
degradation plus the conservation and increase of carbon stocks and payment for performance.

Through Resolution PC/13/20/2012/1, the FCPF Participants Committee approved thénfinaf® 200,000
for the Readiness Preparation ProposaP{® elaboration and, in October 2012, El Salvador concluded the R
PP formulation phase, approved by the committee during its thirteenth session (PC13).

In March 2013, the FCPF Management Team (fpifgrmed a Completeness Check on the revised version
of the RPP and in January 2014, El Salvador signed the second grant agreement (N° TF 099529) for $
3,600,000. Subsequently, at the end of 2015, recruitment of the consultants team for project exduedian.

El Salvador's EREP focuses on promoting the restoration of ecosystems and rural landscapes through
productive agroforestry systems aimed at conserving and increasing carbon stocks, recovering vital ecosystem
services and obtaining mitigation befits after increasing the ecosystem's capacity for carbon capture and
storage.

Preliminary historical data show high levels of degradation in the country (around 75% of the territory), and a
scenario in which most agricultural activities are unsustaald make use of traditional environmentally
degrading practices. This has led to a high deforestation rate (48,280 hectares between 2000 anh 2010).
study funded by FCPF is currently being carried out to update reference levels. Results are expduated by
last quarter of 2017.

El Salvador's Ecosystems and Landscapes Restoration Strategy is linked to the sustainable development goals
and the agreements made at the twentiyst Conference of the Parties (COP21). Moreover, the strategy is

also part of theproposal made in 2015 to the Intended Nationally Determined Contribution (CPiijer

the United Nations Framework Convention on Climate Change (UNFCCC).

El Salvador has generated very few greenhouse gas emissions, but has suffered significant impacts caused by
climate change. That is why the country will make its best efforts in terms of mitigation, carrying out priority
actions and making contributionsdhlead to socioeconomic deenefits. Also, the country will promote the

MDbA approach as set out in its ecosystem and landscape restoration program (PREP) and othexlfbeelst
initiatives.

El Salvador's National Strategy for Ecosystem and Landscafd®en with an MbA approach,prioritizes

the increase of forest carbon reserves and the change of agricultural practices. It also promotes the reduction
of deforestation and degradation rates in existing forest ecosystems, which include naturakitosgstems,

forest plantations, forests in Protected Natural Areas (PNA), biosphere reserves and agroforestry systems such
as coffee plantations.

In orderto reach the objectives of restoration and conservation of forest ecosystems, El Salvador imitalnati
efforts of restoration of ecosystems and landscapes bets on the following strategic components:

3 MARN, 2015, Fifth National Reportn othe Convention on Biological Diversity of El Salvador.
http://www.marn.gob.sv/descarga/quinténforme-nacionalparael-
cdb/?wpdmdI=15799&ind=ySn6QDUuVVMx32M6RrKAbakJtFm_C5cRXz_3pJdQr7MYCgVkpgc7MkCvwOTxjKJL
2W31wdtRi0OXockpl3zc yNSylJi0ZXKPIZc7uOyA8JZAXBESKENBz86 CMx3PrQvQjP_IH3xbRmM3wt6Ew

4MARN, 2015, El Salvador's Nationally Estimated Contribution.
http://www4.unfccc.int/submissions/INDC/Published%20Documents/El%20Salvador/1/EL%20SALVADOR
INTENDED%20NATIONALLY%20DETERMINED%20CONTRIBUTION.pdf



1. Control of Deforestation and Degradation of Forest and Agroforestry Ecosystems

2. Conservation and Management of the neamts of Priority Forestand Ecosystems

3. Conservation and Management of Agroforestry Systelfigintenance of El Salvador's Coffee plantations.

4. Increase in tree cover through Restoration of mangroves, gallery forests and areas affected by forest fires

5. Increase in tree covahrough reforestation of water recharge areas, areas prone to landslides and
Arborization of crops of basic grains on hillside

6. Restoration of degraded agricultural soils and transit to clinnesdient agriculture.

1.3 Mid-term report content

El Salvdor presents this report as a mtérm progress of the country's actions and measures in preparing the
National Strategy for Ecosystem and Landscape Restoration aimed at reducing greenhouse gases from
deforestation and forest degradation and the consergatand increase of carbon stocks through MbA.

The report presents the progress to date and the planned activities needed to develop the readiness package
(RPackage) with the FCPF financial assistance. TiREPNeadiness preparation will provide theibdsr El
Salvador's future participation in any UNFCCC REDD+ &ctivity

The four components and their respective subcomponents, specified in-fPlé &d approved by the FCPF,
are shown below:

Component 1: Organization and Consultation for REDD+ MbA Readiness Preparation.

Component 2 El Salvador's National Strategy for Ecosystem and Landscape Restoration with a MbA approach
Component 3: National Forest Reference Level / National Forest Ensissgel.

Component 4: National Forest Monitoring System.

This report is composed of six sections. The first section gives a general summary of the progress made in the
construction of the strategy. Section two presents the level of progress of the afitf@omponents of the
program according to the FCPF indicators framework, specifying each component and subcomponent.
Moreover, other significant works under execution are reported. The third section reviews El Salvador's
compliance with the common approlacSection four summarizes the updated plan for financing the overall
readiness preparatory activities. The fifth section exposes the World Bank's opinion as a strategic partner, in
accordance with FCPF's standard operating policies and procedures. ,Rimallgixth and final section
presents a summary of the request for additional FCPF funding.

1.4 Implementation progress summary

FCPF grants have made it possible to specify mechanisms for strengthening institutional, local and territorial
capacities. Bsic conditions have been created to facilitate the implementation of development policies and
the sustainable management of natural resources, prioritizing actions in the agricultural and forestry sectors,
which have the best conditions and opportunitiessdevelop agroforestry systems capable of substantially
increasing forest cover. This ecosystems will allow to capture and store significant amounts of carbon, which
in turn will help to maintain high levels of agricultural production and guarantee fasthmability.

S UNFCCC, 201Reporton the 16" COP sessions, held in Cancun from Novemb&t@®ecember 10th 2010
http://unfccc.int/resource/docs/2010/copl6/spa/07a0ls.pdf
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El Salvador has carried out strategic actions in recent years, particularly the creation of the Environmental
Sustainability and Vulnerability Office, an intersectoral coordination entity among ministries that undertakes
hightlevel strategi@and political discussions on environmental issues, including climate change. As a result of
this progress, the National Council for Environmental Sustainability and Vulnerability (CONASAV) has also
been created. This is an operational organism in whitgalernment institutions and a large group of civil
society stakeholders participate.

The CONASAV is a multisectoral advisory body that coordinates dialogues among civil society representatives,
academics, business people, financial institutions, religleaders and the media. The council also counts on

the participation of governmental and municipal institutions, international organizations and other
stakeholders interested in increasing sustainability and reducing the country's vulnerability dumadbecli
change.

As a concrete result of its work, the CONASAV has created the Ecosystems and Landscapes Restoration
Roundtable on January 17, 2017, with more than 60 social and economic representatives from different
organizations located in several partsioé territory. Since its creation, the Roundtable has based its work on

the Ecosystems and Landscapes Restoration Program promoted by the Ministry of the Environment and
Natural Resources (MARN), an essential component of the National Ecosystem Res8iratexqy currently

under construction.

This platform is being developed as a result of the Strategic Environmental and Social Assessment (SESA)
implementation, which is still under development. The CONASAV's Ecosystems and Landscapes Restoration
Roundtabé is in charge of planning, consulting and executing the national ecosystem restoration and
conservation actions. This organism is being strengthened by the inclusion of population sectors involved in
the execution of the National Restoration Strategy dasd by the country with with FCPF funds Project,
under the MbA approach.

The current normative framework that guides the -REP has been defined in the National Strategy for
Ecosystenand Landscape Restoration document. In addition, some legal gapsbkawveidentified and, in
this sense, there is a need for elaborating, modifying and approving some priorities in the current legislation.

As a result of theFCPF fundedctivities, El Salvador has carried out a study to reach a definition of the term
forestand a 2011 forest and neforest map has been developed for its various uses. In addition, RapidEye
images have been purchased to establish the national reference level for forest emissions, an activity that will
be carried out by the Tropical Agultural Research and Higher Education Center (CATIE). Capacities are being
developed to set up an integrated national forest monitoring system, which will be systematized through
periodic registration of maps generated by satellite images and consolidétednformation obtained from

the national forest inventory survey, currently at pgampling stage.

El Salvador has a proposal for a National Strategy for Restoration of Ecosystems and Landscapesnt

for consultation- with significant progress iestablishing the Reference Levels, the Information System on
Safeguards and the Monitoring and Reporting System and Verification. Institutional arrangements are already
in place and operating, mechanisms for effective participation for relevant actasisiding the proposed
complaints office and conflict resolution. The Indigenous Bureau has been strengthiestlled since 2013

and made official in 2014, local tables and a platform of Local Environmental Observers have been
established that will suport the management and control of Drivers of deforestation and forest degradation.

The MARN has developed a computer platform that monitors restoration actions throughout the country. To
date, this system has reported 60,000 hectares undergoing restoratiocesses. These efforts will enable El
Salvador to have the necessary Measurement, Reporting and Verification (MRV) system with thorough and
sound information for the EMREP implementation, a necessary resource in order to estimate emissions
reduction.

Joint actions have been undertaken with the Initiative for the Americas Fund El Salvador (FIAES), which is the
financial counterpart responsible for operating the incentives and compensation system that will pay for
restoration techniques implemented byffiirent organizations, cooperatives and organized sectors involved

in the ENREP. The mechanism starts by formulating a Local Sustainable Development Plan (LSDP), which is an
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intervention instrument developed by stakeholders of a given territory that aseyenvironmental and
socioeconomic aspects in order to determine actions and techniques to be used, and their respective cost, all
aimed at undertaking timely interventions and providing adequate funding.

In addition to the exposed progresses, El Salvadesents this progress report and requests FCPF additional
funds to improve fundamental aspects of the National Strategy for Ecosystem and Landscape Restoration, in
line with theMbA approach.

These additional funds will serve to improve citizen consigiteprocesses regarding the implementation of

the National Strategy foRestoration of Ecosystems and Landscapedegia options; carry out the EREP
communication strategy; assess the cost of implementing restoration techniques; strengthen the ygateg
incentives and compensation within the Local Sustainable Development Plans; set up a deforestation
projection model; establish monitoring and reference levels with higher accuracy; and develop the safeguards
information system.

1.4.1 Progress in Implementain of the Ecosystems and Landscape
Restoration Program

1. Identification of priority sites for Restoration

Based on information and data from the Map of Arboreal Coverage and Land Use, updated using RapidEye
Imagines 2011 (MARN / IUCN / PRCC USAIRg#teration Opportunities / Needs Maps have been

obtained that define social, economic and ecological feasibility and The total scope of the restoration
opportunity in the country estimated at 1,253,077 hectares, which are particularly focused on
agroemsystems. For this analysis, the following six criteria were used: Soil Conservation and Agriculture;
Wildlife conservation; Protection of surface and groundwater and adaptation to drought; Adaptation:

storms and floods; Provision of firewood; Regulatiérclonate in urban centers. There is a prioritization at

the level of municipalities.

2. Costs and Benefits of Restoration and Financial Analysis

Also with the support of IUCN, a-g@ar financial and economic assessment of the current use and use of
"suggested PREPproposals for land use transitionsvas carried out through a calculation of profitability
and income analysis (Monetary benefits) and the environmental and social benefits generatehéfids)
between land uses. Additionally it was@alated in marginal Net Present Value (NPV) and Incremental
Profit by determining the difference between the net benefit of each transitidifference between the net
benefit of the "PREP suggested" use and the net benefit of the current land usendlyisigallowed to

show that the highest marginal valuase evidenced in the coffee transitions <900 m.s.n.m. Towards
agroforestry systems of cacao; The transition from Café> 1200 m.s.n.m. Towards a high coffee renovation;
And the transition from naturiagrass to silvopastoral system. Being the least profitabtenetary- the
transition from crops to restoration to gallery forest because it is not associated to a productive use of the
soil, although it focuses on conservation and protection of crigcalkystem for maintenance of river flow.

3.Territorial level planning

The Restoration Program adopts a Landsesqade intervention model, with a comprehensive restoration of
the territory, restoring and conserving forested areas, promoting the estabist of biological corridors

and the transformation of agricultural areas through soil restoration and restoration. The adoption of
sustainable practices, including agroforestry, with a holistic approach including ecological rehabilitation of
ecosystemsad recovery of ecosystem services, improvement of livelihoods, encouragement of local
economies, capacity building and protection of Biodiversél in a highly participatory and inclusive way.
For the implementation of activities to control deforestati and restoration of ecosystems and landscapes

12



in the territories / landscapes identified, seven Local Restoration and Sustainable Environmental
Development Plans have been formulated collectively, identifying the sites to be intervened, prioritizing
restoration techniques , Institutional agreements are developed for the implementation and the actions and
their impacts are monitored.

4. Nursery Network and Forest Seed Center

To support the activities of Restoratiemeforestation and afforestation MARN has established a Network
of Nurseries distributed in different strategic points of the country with the availability of 1.2 million plants.

5. Restored area until June 2017 and Monitoring System

Thanks to the National Program, approximatefventyfive thousand hectares have already been restored.
MARN has set up a Specialized Technical Unit to support the implementation of the Program, which, among
other responsibilities, will provide specialized advice and present proposals for guidigintdse design,
preparation and implementation of the Plans, and follow up on the various initiatives and Coordinate
specialized studies.

Currently four projects are being developed to support implementation: design of the Restoration Incentive
Program;System of community monitoring of the restoration; Mechanisms to achieve greater integration of
the private sector in restoration activities and establishment of the Forest Seed Center for the conservation
and use of native forest germplasm in the restdoat

6 This Unit is responsible for implementittge Implementation Monitoring and MonitorinBrogram that can
be viewed online throughhttp://apps2.marn.gob.sv/geocumplimiento/restauracion/mapa.php
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Table 1 below contains a summary of overall progress broken dowepimponent and subcomponent,
determined according to the assessment system suggested within the readiness package assessment
framework. The indicators are followed by a brief description in line with the assessment criteria defined in
the FCPF Readiness éssment Framework.

The assessment system suggested in the readiness package is used in Table 1 and throughout this document:
green = considerable progress; yellow = good progress, but more development is needed; orange = more
development is needed; red xggress not showyet. See Table 1.

The delay in submitting this report as planned at the start of the project is mainly due to the change of
Government and the difficulty of finding personnel with ttepacitiesfor making up the Project Execution
Unit (UEP).

Table 1. Summary of criteria in the assessment system suggested in the readiness package

No. | Criterion | Indicator

Component 1: Readiness organization and consultation

Subcomponent laNational ENREP (REDD+Mbgjogram management mechanisms for the National Strategy|
Ecosystem and Landscape RestorationRER).

1 Accountability and Transparency _
2. Operational mandate and budget

3. Multisectoral coordination and intersectorabllaboration mechanisms

4. Technical supervision capacity

5. Fund management capacity

6. Mechanism for information exchange and handling complaints _
Subcomponent 1b: consultation, participation and social dissemination

7. Participation and intervention blgey stakeholders

8. Consultation processes

9. Information exchange and access to information

10. | Implementation and public dissemination of results of the consultation

Component 2National Strategy for Restoration of Ecosystems and Landscépesulation

Subcomponent 2a: assessment of land use, land use change factors, forestry law, policy and management

11. | Assessment and analysis

12. Prioritization of direct and indirect drivers and barriers to increasing forest carbon stocks
13. Relationship between barriers/causative factors &M-REP (REDD+MbA)activities
14. | Action plans to address rights to natural resources, land tenure and management
15. Implications for forestry laws and policies

Subcomponent 2b: REDD+ strategy options

16. Presentation and prioritization &N-REP (REDD+MbA)strategy options

17. | Viability assessment

18. Implications of strategy options to existing sectoral policies

Subcomponent 2c: execution framework

19. | Adoption and implementation of legislation/regulations

20. | Guidelines for implementation

21. Benefit sharing mechanism

22. | 23. EN-REP (REDD+MbA)

Subcomponent 2d: social and environmental impacts

24. | Analysis of issues related to social and environmental safeguards

25. Design of theENREP (REDD+Mbgtjategy withrespect to impacts

26. Environmental and social management framework

Component 3: Reference emission levels.

27. Demonstration of the methodology
28. Use of historical data adjusted to national circumstances
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No. Criterion Indicator
29 Technical viability of the methodologicabproach and consistency with the UNFCCCII
" | guidelines

Component 4: Assessment system suggested in the readiness package assessment framework

Subcomponent 4a: national forest monitoring system

30. Documentation of the monitoring approach

31. Demonstration of the system's early execution

32. Institutional mechanisms and capacities

Subcomponent 4b: information system for multiple benefits, other impacts, management and safeguards
33. Identification of noncarbonrelated aspects and social ardvironmental issues

34. Monitoring, reporting and information exchanges

35. Institutional mechanisms and capacities

Componente 10rganization and consultation

TheENRERelies on a comprehensive map of stakeholders with whom it has been working since drafting of
the RPP document. With the government sector particularly, this joint work sough to identify, assess and
bring to consensus the key areas for harmonization of policies and regulations that promote environmental
protection and reduce vulnerability in the tetories.

The approach is effected through consultative structures created at a strategic level, such as the
Environmental Sustainability and Vulnerability OffieE@NASAY, with broad participation of State and
municipal institutions and civil society. éther important platform is the National Environmental
Management System (SINAMA).

Permanent dialogue is also maintained with indigenous peoples organizations, which has led to the formation
of the National Indigenous Roundtable on Environmental AffaMiNIMA), tasked with addressing
environmental issues. A Letter of Understanding was signed with the MNIMA establishing a series of bilateral
agreements, including the formulation of the H¥EP.

Cooperation agreements are being signed between the MARN'stDiagde of Citizen and Institutional
Services and (initially) 25 municipalities of the country aiming to contribute to the improvement of critical
ecosystems and strengthen shared environmental management. The agreements are part of the strategy's
framework and signed under the MARN's National Plan for Restoration of Ecosystems and Landscapes

At the interinstitutional level, the MARN has signed an agreement with the Ministry of Education for the
creation of Green Networks and Classrooms, a program prognoteler the communication strategy of the
ENREP as part of its knowledge management component.

The aim of the Green Networks and Classrooms program is to allow students of the public school system to
become entities for the recording and monitoring of environmental data as part of their academic training.
To this end, efforts are being made to tragachers to prepare teaching guides and lesson plans that include
climate change, restoration and adaptation issues in several class subjects. Teaching tools that foster changes

" El Salvador, June 13, 20140fficial Gazette http://www.diari ooficial.gob.sv/diarios/de2014/06junio/13-
06-2014.pdf

8 Presidential House of El Salvador, 20Pgesident Sanchez Cerén introduces the National Council of
Environmental Sustainability and Vulnerabilitibstp://www.presidencia.gob.sv/presidentsanchezceren
presentaal-paisal-consejenacionalde-sustentabilidadambientaly-vulnerabilidad/
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in cultural patterns among new generations are an important element in eragpg more proactive climate
action.

Next steps

0 Strengthen institutional capacities at the CONASAYV through training on climate chantedid

REP with a MbA approach in El Salvador

Strengthen the ENREP's complaint handling and conflict resolution mechanism.

Set up institutional arrangements to define responsibilities in the operational mandate and budget.

Strengthen the multisectoral coordination and intersectoral collaborationlmesms.

Carry out knowledge management actions that strengthen the technical supervision capacity.

Present the EMREP to different stakeholders for its implementation in such a way as to increase the

capacity of fund management of the national and locatitutions as well as of the private sector

and the civil society.

o Continue with consultation processes and facilitate participation and intervention by key
stakeholders.

o Continue with the ENREP consultation processes, safeguards, determination of referlevels and
MRV.

0 Strengthen the exchange of information and access to information, through the restauracion.mba.sv
platform and undertake information exchange workshops.

o0 Continue with the implementation and public dissemination of consultation reshhsugh radio
broadcast, digital media and social networks.

O OO0 oo

Additional funds

o0 Strengthen the capacities of indigenous peoples organizations that make up the MN@vikibute
to the implementation of the capacity building program and the harmonization tfrahresources
through workshops aimed at strengthening and applying indigenous traditional knowledge.

o Carry out communication campaigns to strengthen the capacities of the Local Environmental
Observer Network (LEON) and engage communication for develuprefforts to improve
community monitoring activities.

o0 Develop seven new Local Sustainable Development Plans (LSDPs) to cover the entire national
territory with management tools for socienvironmental development.

o Prepare and implement a strategy for tlexchange and development of restoration techniques
within the framework of the ENREP.

0 Strengthen the ENREP governance mechanisms through the CONASAV's Ecosystems and Landscapes
Restoration Roundtable and implementing information exchange actions reggittérdevelopment
of restoration techniques within the EREP framework.

Justification

During the project execution, a consultant was hired to develop a document after consultation and
participation of indigenous communities identifying the recognized ancecognized rights of indigenous
peoples. This effort was led by indigenous peoples represented in the MNIMA.

During the last year, the MNIMA has formulated an action plan aimed at strengthening capacities and
harmonizing natural resources in line withetiENREP implementation. The additional funds will support the
MNIMA in developing actions to bolster indigenous peoples and maintain the indigenous worldview.

The additional funds will be used to strengthen the Ecosystems and Landscapes Restoratitalie |kt

REP), so that it is more effective in the consultation process and has enough technological tools. Sectors
related to the ENREP implementation, such as coffee and sugarcane producers, cattle ranchers, organized
peasants among others, will receigupport within the sectoral restoration proposals.
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Community organizations such as ADESCOS, water boards, COALES, PLAS and PDLS committees will receive
support in their organizational processes for the implementation of restoration actions in varigiteries
of the country.

As part of the components defined in the REP Communication Strategy, communication campaigns will be
developed at territorial level, prioritizing those locations that set up Sustainable Development Plans (PLAS)
and Local Enviranental Observer Networks. Among the planned activities, are a series of communication for
development workshops to improve information management capacities of these two territorial governance
institutions considered as strategic bodies for monitoring éin@ironmental variables defined in the EREP.

Among other communication actions to be developed is the development of guides and audiovisual material
about the management of different restoration techniques. Informative maps will also be produced on the
management of crops to be used around buffer zones of protected natural areas, as well as restoration
techniques described in the ENREP to recover the territories bordering the main ecosystems and landscapes
with the highest percentages of carbon captunelie country.

There will be continuous monitoring of EREP communication and dissemination activities related to the
strengthening of the MNIMA, to consultation processes and workshops aimed at building the safeguards
system and the Environmental aisbcial Management Framework. Particularly, communication support will

be provided similarly to what has been provided to the CONASAV's Ecosystems and Landscapes Restoration
Roundtable, especially regarding largeale actions towards the restoration of eystems and maintaining

and increasing forest cover in the country.

Subcomponente 1.Aational mechanisms for management of
the the ENREP with a MbA approach

The RPP and the SESA Work Plan were formulated with the first funding provided by the FCPF (200,000 USD).
The two proposals were developed by the MARN with the participation of several relevant sectors and
stakeholders brought together at the national level. These include: 1) academia and research centers; 2)
international cooperation organizations and environmentahd development NGOs; 3) indigenous
organizations and communities; 4) forest owners; 5) government institutions; 6) forest beneficiaries and
consultants, 7) coffee producers 8) farmers and 4gowernmental organizations involved in sustainable
agriculture.

1.A.1Progress

In order to create and establish an optimal scenario for the restoration and conservation of forests and forest
ecosystems El Salvador adopts a highly participatory implementation strategy, involving all relevant actors in
the territories to intevene. From the identification of the priority areas for restoration and conservation, local
identification of the Drivers, to the planning and execution of restoration and conservation actions, as well as
the maintenance of restored ecosystems and langssa

El Salvador implemented a consultation process through SESA as an essential part eRER'€previous
design. The results of that consultation process made it possible to diagnose the country's conditions to
visualize potential scenarios for tHest intervention actions and determine the relevant social sectors,
territories and national management mechanisms for the preparation of the strategy.

Four thematic panels were established during the National SESA Workshop with the following tasks: a)
analyzing the causes of ecosystem degradation; b) reviewing risks, opportunities and mitigation measures
associated with ENREPstrategic optionsstrategic options; c) presenting the SESA Work Plan for
improvement; d) identifying 11 preliminary analyseslatudies required by SESA,; e) carrying out a first effort

to build the Intersectoral Consultative Platform, which would evolve to become the CONASAV's Ecosystems
and Landscapes Restoration Roundtable.
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Following the results of engagement and consultatisith the multiple stakeholders interested in the
restoration of ecosystems and landscapes, El Salvador constituted the bodies responsible for conducting and
implementing actions aimed at addressing the country's vulnerability and environmental and social
sustainability. These include:

a) The Environmental Sustainability and Vulnerability Office, comprising ministers of state and presidents of
selfregulated companies. The office is the instance where decisions are made at the level of national strategic
policies.

b) The CONASAYV, comprised of government, civil society and private sector representatives. The CONASAV
has generated the Ecosystems and Landscapes Restoration Roundtable, which is the operating instance
responsible for undertaking national consultats and implementing actions for ecosystems and landscapes
restoration.

¢) At the suknational level, a process of dialogue, participation and consultations has been implemented to
inform the population and key sectors in each territory about Ei¢RERprocess, climate change issues, and

the Ecosystems and Landscapes Restoration Program. Consultation regarding the definition of fbestarm

and the 49 techniques for restoring ecosystems and landscapes has also been initiated within the framework
of the ENREP, based on the Marrakesh agreements.

A total 63 workshops have been developed under this consultation and dialogue process, involving 206
relevant entities at national and territorial levels; 33 were for disseminating information and conductigg ea
dialogue on the EMREP, while the remaining 30 aimed at developing dialogue and consultations on the
process of building the EREP in practice. It is important to point out that three consultation workshops were
held with indigenous peoples (one inglvestern zone, one in the central zone and a third ingasternzone

of the country) to review the strategic options and guarantee the participation of the different indigenous
peoples in the country.

The 63 workshops were attended by a total 2,204 depp@46 of which were women. This process of broad
and participatory dialogue and consultation led to the following practical outcomes:

o Ratification of the commitment by national and territorial stakeholders to participate in the dialogue
and consultationprocess, with the following objectives: a) building the National Strategy for
Ecosystem and Landscape Restoration; b) preparing the second phase of SESA; c) building the
Environmental and Social Management Framework (MGAS); and d) developing the Safeguards
Information System (SIS).

o Establishment of the Safeguards Facilitating Team (EFS) and the National Safeguards Committee
(CNS). Training has already started with both organizations to develop a common language on
safeguards and its components. A road map in also being designechftementation in each
territory.

With the funds provided by the FCPF to date for the building of th&ER, communication guidelines have
been drawn up for this strategy based on the communication for development and social change approach.
Moreover, acions have been started to guarantee the exchange and fluidity of information during the
different consultation processes carried out with the sectors that make up tHeER.

9MARN, 2017, Systematization of organizational, communication and consultation meetings
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El Salvador has guaranteedechanisms for the transparent management of public funds. The country
approved its Access to Public Information £&im 2010, and it also relies on the National Participation,
Transparency and Ar@orruption Secretariat, whicstrictly supervises the exeise of public administration

since its creation. This has created the necessary political conditions to raise the levels of transparency, which
makes it possible to inform the public about the management of public funds and donations.

The ENREP incorpates the safeguards mechanism established by the United Nations Framework
Convention on Climate Change (UNFCCC), which states that all activities implemented should rely on
appropriate levels of governance, transparency and access to information. Tleetgogsents technical and
financial reports published on the FCPF webBitehe first independent audiof El Salvador's FCPF project's
project's financial statement has also been concluded, with satisfactory results.

In addition, thewww.restauracion.mba.sv web site has besat up and will include all studies and the
systematization of all restoration activities in the country, including actions financed by the FCPF project. This
site will include bySeptember 2017evidence ofnational hstitutions and management arrangemenas
operating in an open, accountable and transparent manner.

Salvadoran legislation addresses the National Environmental Management System (SINAMA), through which
different state institutions join forces to develop actions aimed at mitigating environmental damage and
tackling climate change. All public institutions must allocate a percentage of their budget for the execution of
Environmental Action Plans.

Through its National Environment Law, El Salvador commits all state institutions to work in an articulated
manner to reverse environmental degradation and reduce vulnerability to climate change. The Law is also the
mechanism through which critical investmts are proposed and financial and institutional mechanisms are
developed to reduce the human and economic impact of climate variability.

The government of El Salvador determined that the MARN would be responsible for the implementation of
the FCPF Projgé. A draft document of the National Strategy for Ecosystem and Landscape Restoration has
been prepared with input from the PREP process, the various participation and consultation workshops held
by theby the MARN and contributiorabtained as part of th€€ ONASAV's {REP process.

Additional resourceslocal funds and international cooperatioimave been mobilized to support and specify
actions and nitiatives for the ENREP and complementary funding is already available to develop the
following activities:

1. Design and establishment of a System Of Incentives and financing mechanisms, starting from a financial
and economic evaluation where the costs and benefits of thtoration have been determined;

2. Design of a battery of local adaptation indicators for the Monitoring System of the actions and impacts of
the restoration and conservation of forests;

10 Legislative Assembly- Repblic of ElI Salvador, 2011, Access Rublic Information Law.
http://www.asamblea.gob.sv/eparlamento/indickgislativo/buscadoede-documentoslegislativos/leyde-
accese@a-la-informacion

11 hitp://www.forestcarbonpartnership.org/elsalvador

12 gl Salvador hathe Cabinet of Environmental Sustainability and Vulnerability at strategic political level
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3. Involvement and greater participation of the private sector iticas of restoration and increase of forest
reserves of Carbon in the EREP;

4. Establishment of the National Forest Seed Center to strengthen and guarantee the use and maintenance of
good quality germplasm to provide the already established Forest Nassietwork with the involvement of
local actors, including local governments and municipalities;

5. Consultation Protocol for Indigenous Organizations and Communities, designed and adopted by the
Organizations and Communities in a highly participativet iaclusive way.

The MARN is the national focal point for the UNFCCC. In light of the magnitude of the issue, it has signed
interinstitutional cooperation agreements with the Ministry of Agriculture and Livestock (MAG) and
established a permanent jointavk and communication mechanism with the General Directorate for Forest
Management, Watersheds and Irrigation and the forest roundtables operating under coordination of the
MAG. The ministry also monitors the activities for the formulation of the defimitibthe term forest and the

survey of forest and noforest areas that have been mapped under the ERP.

El Salvador has strengthened its institutional capacities thestast two years, including structures such as
the Environmental Sustainability and Vulnerability Officereated by executive decree on June 2014. The
office is led by the MARN and features representatives from six ministries, a Presidency secaeiriat
autonomous government agencies and is the political instance created to draw up, integrate and bring to
consensus the environmental policies promoted at the national level.

The CONASAY also created by executive decree, was conceived with the gatidaiissing and celebrating
short, medium and longerm agreements and commitments on environmental issues to promote
sustainability, reverse environmental degradation and reduce vulnerabilities to climate change and natural
phenomena.

The CONASAYV featurempresentatives from government agencies, political parties, academia, think tanks,
research centers, private companies, municipalities,-godernmental organizations, churches and people
with training and experience in the area of sustainability and remvihental vulnerability. Its actions, which
include the development of adaptation plans and the Ecosystem and Landscape Restoration Plan, aim to
foster growth and sustainability through dialogue and consultation.

The CONASAYV has a plural, inclusive antcjsatory structure, within which is the NMREP. The NREP
comprises State institutions and representatives of various sectors related to the restoration of ecosystems,
and meets to discuss annual targets and plan strategic interventions in furtheranéd Sklvador's
commitment to restore one million hectares.

Moreover, Article 6 of the National Environmental Law created the National Environmental Management
System (SINAMAJThe system is coordinated by the MARN, specifically through its General Directorate for

13 Republic of El Salvadodune 13, 2014Official Gazette. http://www.diariooficial.gob.sv/diarios/de
2014/06-junio/13-06-2014.pdf

Presidential House of El Satlor, 2016Creation of the National Council of Environmental Sustainability and
Vulnerability, CONASAWhttp://www.marn.gob.sv/descargas/decretao-8-creaciondel-consejenacionat
de-sustentabilidadambientaly-vulnerabilidadconasav/

SMARN May 1998 National Environmental Management System, called SINAMA, created by Decree No. 233
of the Legislative Assembly pursuant to Title 1l of the Constitution referring to Environmental Management
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Citizen and Institutional Services, and comprises the environmental organizations of each ministry, as well as
autonomous government agencies and municipal governments.

Regarding academia and research centers, agreements have been made with two universities. The one with
the University of El Salvador (UES) in particular plays an important role in preparing the logistics framework
and institutional arrangements requiredrfdRV by providing laboratory analyses to determine aspects such

as soil and litter carbon content, offering technical assistance for the collection of national forest inventory
samples, among other activities.

The Green Networks and Classrooms proje@yedoped in partnership with the Ministry of Education
(MINED), is part of the actions carried out under the knowledge management subcomponent of REeFEN
communication strategy. The project officially started on June 5, 2017 through an interinstialLitigreement
between the Ministry of Education (MINED) and the MARN.

The Green Networks and Classrooms project aims to integrate climate change themes as core curriculum
components in public school syllabi. The project will work to increase levels afldchge and awareness

within the educational community, in the process helping to improve citizens' education on these issues,
allowing them to make better decisions to improve local sustainable environmental management and adapt
better to extreme weather penomena by building more resilient and sustainable communities.

The Green Networks and Classrooms project has three components:

1) Teacher training: strengthen the current National Teacher Training Program promoted by the MINED
through the design and del@ment of two additional modules in Risk Management and Restoration and
Adaptation to Climate Change. The modules will be taught by a group of experts who are being certified by
the Ministry of Education. These experts will in turn work as teacher traiaad outreach the materials to
public school teachers. The modules are being developed by technicians of the General Directorate for
Ecosystems and Wildlife, with assistance from the Environmental Education Unit of the MARN.

2) Creation, design and repditon of Methodological Guides: teaching tools to be developed for each school
grade on the national school curriculum with a cross$ting approach to climate change adaptation.
Consultant services have been hired for this purpose, and the work is clyrisrihg undertaken.

3) Restoration of degraded ecosystems in different territories: includes specific climate actions such as the
building of school nurseries, reforestation days and environmental variable observations, including the
possibility of doingactual construction work for soil conservation and water catchment structures. The
activities will be defined according to the needs of local ecosystems in different municipalities.

In addition, an agreement was signed with the Presidency's Secretar@tilafre, specifically through the
Herbarium Department of the Natural History Museum (MUHNES), to identify forest species of the forest
inventory. The agreement is part of the HNEP.

In addition, the CATIE has also been hired to develop a greenhosigevgatory, determine reference levels,
establish a system of indicators for the monitoring oftmmefits and strengthen institutional capacities.

Joint work areas have been identified with the assistance ofgmrernmental organizations involved in
sustainable development to build partnerships aimed at reinforcing actions in thREN territories. At the
communication level, good practices were systematized in these territories so that knowledge thereof could
be replicated with other sectors that hagémilar ecosystems.

On the other hand, the MARN has signed an agreeffigrith the FIAES, a financial institution selected to be
the mechanism for channeling resources from compensations and voluntary donations to the strengthening

1BMARN, Agreement No. 31 of March 21, 2014. http://www.marn.goliss¢arga/acuerdaninisteriat
n31/?2wpdmdl=16541&ind=fZmQ80IHd3SLMHovk8DbKTAR9OOwWqzWjsGzrTS_ hfyW9bTIUsqcBHHDIS O
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of the National Systerof Protected Natural Areas. Actions developed by the FIAES include the formulation
and implementation of seven Local Sustainable Development Plans (LSDPSs) in the five priority conservation
areas identified by the MARN. It is estimated that seven additi®@iLS will be required to cover all areas
identified with this type of planning.

The instruments above form the theoretical and legal basis for environmental management in El Salvador and
strengthen the Ecosystems and Landscapes Restoration Program iswi@sponsible for the formulation and
implementation of the ENREPFor the concretion of the EREP, El Salvador has the Cabinet of Environmental
Sustainability and Vulnerability at strategic political level and as the main mechanism of governance for
QONASAV, which has as a platform for rrsétttor consultation to the Bureau of Restoration of Ecosystems
and Landscapes.

The Environmental Sustainability and Vulnerability Office is the hidaest strategidody that monitors all
inter-institutional agreements. The office meets twice a month, and all the government institutions involved
must be represented by the head minister and only in exceptional cases a deputy minister can sit in. This
guarantees thathe decisions taken are of the highest decisinaking level and, therefore, are included in

the working of each ministry.

The CONASAYV thematic roundtables comprise a diversity of specialists from different sectors of the country
and with diverse interest®ach one independently representing their opinions and make recommendations
aimed at enriching and fostering the implementation of national policies and plans. They may also develop
studies, reports and/or assessments on the implementation of environmeyahcies, plans and programs

and contribute to the achievement of the country's priorities in an appropriate and timely makivignin

this instance, the Ecosystems and Landscapes Restoration Bureau was created exclusively as the main
mechanism of govelamce and multisectoral participation for the national plans and actions that are
promoted in the field of restoration

In addition, a Multidisciplinary Expert Consultant Team was created under tHiREENramework. The Team
comprises 25 representatives ofulplic institutions, cooperation agencies and Rgovernmental
organizations who discuss a number of issues, including safeguards, drivers of deforestation, strategic options,
reference levels and MRV. This expert group provides support to complex mogitactivities, such as
CATIE's, which works on several relevant tofosirtimes the expert group have méd validate progressf

the work agendaMTR contributions and other series of bilateral meetings to address specific 14sues

The institutions that currently make up this multidisciplinary technical team are the following: CATIE; GIZ;

FIAES; MAG; USAPRRCC; MOP; UES, MUHNES, CARE, REDES, UNES, FECORACEN, CONFRAS, MNIMA and the
Protected Natural Areas and Biological Corridor tezfnthe MARN that make up the PREP in coordination

with the with the ProjectManagementUnit of the MARN for the FCPF project

The cooperation efforts by the German Federal Enterprise for International Cooper@iat) and its
Landscape and Regional REDD/CCAD Programs, the United States Agency for International Development
(USAID) through its Regional Climate Change Program (PRCC), the International Union for Conservation of
Nature (IUCN) and the United Nations vielopment Program (UNDP) have all been crucial for the
development of the ENREP.

17 This information can be consulted from September 2017 onwards on the website restauracion.mba.sv
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Some of the most advanced experiences include the processes promoted by the GIZ in coordination with the
PREP technical team, namely those to develop methodologies for éimaipg of landscapes, multipurpose
forest inventories and emission baselines, and the creation of monitoring systems for the restoration of
landscapes at different levels. These tools have already been validated in two successful projects developed
at Bara de Santiago (department of Ahuachapan) and the Cerron Grande wetland (department of Cuscatlan).

As for the specialists from the Regional Climate Change Program of the United States Agency for International
Development (USAID), their contribution was feed on the generation of instruments to support the ROAM
based assessments and the use of ecosystem and landscape restoration techniques proposed by the MARN
as a national restoration strategy. Specifically, the USAID's work was instrumental for thegooiltihancial
mechanisms that could be used to execute ENRERroject and for the development of a capacity building
program on monitoring, reporting and verification practices. Their support has also been substantial for the
establishment and implementation of the road map that will consolidate the National SaftGammittee.

The UNDP, in turn, is contributing with technical assistance to strengthen policies that make it easier for
farmers to transition to new diversified farming practices (focused on soil conservation and expanding forest
areas) that can reducgreenhouse gas emissions. It has also contributed to enabling the work of and
strengthening the CONASAYV Ecosystems and Landscapes Restoration Roundtable, an effort that led to the "I
am Green, | support the Plantatén" Sponsorship Program. The Prograrashasréports from the first half

of June) raised over US$ 30,000 from donations by private companies and the population, all of which decided
to exercise social and environmental responsibility by supporting the restoration actions driven by this
multisecoral body.

In addition, the Spanish Agency for International Development Cooperation (AECID) has provided financial
assistance to the recovery of watersheds and aquifers through the Water Cooperation Fund. The effort has
led to the establishment of El $ator's Water Policy and Strategy, under which an Integrated Water Resource
Management Master Plan will be developed aiming to guarantee the improvement of water sources and the
conservation of soils in priority microwatersheds and to strengthen the latedr Water Resource
Management Observatory.

The Project Management Unit of the MARN for the FCPF project Is made up of the techniczhdéatip

by coordinator; social specialist; communications specialist; national forest inventory coordinator;
procurement specialist; financial specialist; legal expert; specialist in project monitoring and evaluation; social
technician; technician measurement reporting and verification; administrative assistant.

The intersectoral dialogue componentnitiated during the SESA processes and strengthened through the
CONASAV's REP multstakeholder platform- has contributed to the development of institutional and
governmental policies to builthe main mechanisms for handling complaints in a broad and participatory
manner.

Similarly, through the open government system and the Information and Response Office, the MARN
continues to provide assistance to citizens connecting them with all relewargrigment and selfegulated
institutions so those can provide timely responses to the population's complaints and grievances.

Any citizen can access the MARN's information system on a web platform. Also, at the Information and
Response Office (OIR), pe@jglan request specific information that is delivered in a classified manner and in
clear terms for the petitioner's comprehension.

Relying on the technology transfer conducted by GIZ to the FIAES for the development of seven local
sustainable developmenti@ns, theProject Management Unit of MARN for FOR&s able to provide the EN

REP with the results and methodologies used to estimate compensations, exchange information and draw up
safeguards related to the five activities put into effect during the UBIEE Sixteenth Conference of the Parties
(COP) held in Cancun, Mexico (2010).

24



The Municipal Environmental Units (UAM) coordinate inspections following environmental misconduct
allegations received by the MARN to provide more detailed information on theessseported. This
mechanism is part of the EREP complaints and grievances follogvsystem.

New tools and channels are being established to strengthen consultation, information exchange and report
collection processed during the implement of the-REPThose include:

A) The MARN complaints system

The MARN has a continuously improving tool to address complaints and grievances. In addition, it monitors
and provides technical assistance to complaints filed by the population, which are transferred newhe
environmental courts that began functioning in 2016 in San Salvador and that will be available in 2017 in
western and eastern El Salvador.

1.A.2 Complaints System
a) Channels

Telephone: Call 919

E-mail: denuncias@marn.gob.sv

Website: http://apps.marn.gob.sdenunciaspublicas
Social networksyww.facebook.com/marn.gob.sv
Twitter: @ MARN_Oficial_SV

Face to face: Complaint centers

b) Offices have been set up in three regions of the country to monitor complestdsed to ecosystem
restoration. These offices have hired three territorial specialists with FCPF funds that can respond to and
monitor reports related to the EMREP, documenting the processes and identifying any gaps or
inconsistencies.

¢) Consultancy services were hired to design the office for handling complaints and grievances related to EN
REP activities. Meetings were held during this process with representatives from the Directorate for Citizen
and Institutional Services, the Direcate for Ecosystems and Wildlife, the Environmental Observatory, the
General Directorate for Assessment and Compliance, the Environmental Units of some municipal
governments and part of thBroject Management Unit of MARN for FCPF

Subcomponente 1.Eonsultation, participaton and
dissemination.

The MARN developed a series of awareness raising and information dissemination activities for a period of six
monthst® during the first stage of the process. These included meetings organized to debate and design the
consultation process that would be held with different groups of key and relevant stakeholders in the country
connected with the theme areas related El Salvador's EREP and which would interact during the-EEP
formulation stage.

18 The systematization of the meetings cdre consulted from September 2017 on the website
restoration.mba.sv
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The participatory methodology conceived focused mainly on a @estoral dialogue component whose aim
was to develop spaces of dialogue between the different leveloweémance (national, regional, global) of
the Salvadoran EREP to consult, validate, modify and build sectoral and governmental policies to reduce
deforestation, which in turn would inform the design of the-RHP.

To achieve this purpose, a broad magpofential stakeholders for the REBMbA process was developed to
identify key decisiommakers and sectors which, due to their scope of performance, would play an important
role in the formulation and implementation of the EREP.

This effort aimed to crea a list of relevant producers, indigenous peoples, women's organizations,
agricultural producers, especially sugarcane, coffee and cattle farmers, community development associations,
agricultural cooperatives, emanagers, peasant organizations and otleevironmental organizations with
technical experience in project development at the national level, among others.

1.B.1Breakdown of stakeholders in territorial consultation platform
First phase (developed until December 2012)

Government institutions or agen@g11)

Forest conservation organizations and associations, Protected Natural Areas (30)
Farmer associations/organizations and agricultural/livestock NGOs (16)
Associations/organizations of indigenous peoples/communities (22)

Trade unions of the agriculturector (20)

Academia and Research Institutions (others) (15)

1.B.2Second phase (September 2015 to November 2016)

Forest Management Roundtables (6)

Territorial Networks (3)

Original Communities (16 organizations)

Universities (2)

Cacao Alliance (10,000 peaséammnilies)

Ciudad Barrios Coffee Farmers Cooperative Association (850 members)

Confederation of the Salvadoran Agrarian Reform Federations (7 Federations of Cooperatives and 11

Farmer Associationsl1,562 members)

Private sector (coffee and sugarcane agsiness)

0 As of January 2017, with the addition of the CONASAV Ecosystems and Landscapes Restoration
Roundtable, the platform added a total of 60 sectors represented in this instance.

O OO0 0O O0o0Oo

O OO0 O0OO0OO0Oo

o

At the national and strategic level, participation is ensured through@ONASAV JREP. In the territories,

local stakeholders participate through the regional committees that execute the Local Sustainable
Development Plans and Local Sustainable Use Plans, as well as Water Councils, Watershed Defense
Committees, Biosphere Canittees etc.

Early consultations were carried out during 63 national and territorial consultation events and four assemblies
held during the plenary session of the CONASAVRE®. One substantial achievement was the formation

19 The systematization of the meetings can be consulted from September 2017 on the website
restoration.mba.sv
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of the National Indigenous Environmental Roundtable, with which a Letter of Understanding and a Plan of
Action were subsequently signed, the latter developed by the Roundtable's members themselves.

A work mehanism has been established between the Ministry of Agriculture and Livestock (specifically
through its General Directorate for Forestry, Watersheds and Irrigation) and the forest roundtables
established at the national level. This relationship has altbfeethe participation of three forest roundtables

in the discussions: 1) the Chalatenango Forest Production Roundtable; 2) the Cabafias and Cuscatlan Forest
Production Coordination Roundtable (MECONFOR); and 3) the Forest Association of San Vicenf&P)AFORC

1.B.3Results of the institutional consultation mechanisms:
o Preliminary identification of theENREP strategic options, geographic territories prioritized,
stakeholders (stakeholder mapping)
o Joint coordination and planning of the strategic actions propasetie ENREP
0 Gender considerations that need to be taken into account in the three phases BENRERrocess
(preparation, implementation and payments for results) were approached and defined in advance.

1.B.4Indigenous peoples communities and organiaas

In 2012, preliminary work was initiated on a proposal for a 2013 Capacity Building Plan for Indigenous Peoples.
This led to the identification of nine priority themes defined, consolidated and proposed by indigenous leaders
from the three zones of theountry, with participation from a total 76 leaders (31 women and 45 men).

The interactions led to the creation (through Executive Agreement No. 23) of the National Indigenous
Roundtable on Environmental Affairs, a venue for ongoing coordination andgdi&l on relevant
environmental issues.

The indigenous peoples submitted a project proposal to the Secretariat for the Convention on Biological
Diversity (CBD) and based on the Nagoya Protocol (at a national level) requiring capacity building for their
comnunities in El Salvador. The proposal seeks to assure effective participation of indigenous and local
communities, recognize their contributions to the objectives of the convention and strengthen the capacities
of indigenous organizations and communitiegrgrularly the Nahua, Lenca and Kakawira peoples. The
proposal was approved and developed under the coordination and monitoring of the MARN.

National Indigenous Bureau of the Environment

In order to establish a permanent mechanism for coordination aralodue between the Indigenous
Communities and the Ministry of Environment and Natural Resources, the National Indigenous Bureau of the
Environment was formed, which is constituted by dees of different Indigenous Communities and
Organizations elected In Assemblg.order to form the Bureau, indigenous organizations and communities
appoint representatives and alternates in the Assembly and communicate it to MARN through an Act duly
signed by the representatives of the organizatiohise process of forming this Bureau was officialized by the
MARN, through Agreement No. 23 dated Marct2@14in the field of Environment and Natural Resources.
The MARN serves as the Executive Secretariat of the Bureau and logistically supports tismpesn
providing adequate followp to coordination and dialogue activities.

The Indigenoufkoundtable of Environmernis$ a space for dialogue between the organizational structures of

the Indigenous Peoples of El Salvador that allows for an activecipatibpn and participation in the
formulation and implementation of Policies, Strategies, Programs and Projects in the medium environment.
Since 2012, MARN has established a dialogue process with Indigenous Communities that initially aims at
socializing te National Environment Policy, as well as opening a space for full participation in the process of
formulating the National Strategy for Environment.

The working agenda includes a series of meetings in the western, eastern, central and paracentrabfegions
the country, which aims to involve the greater representation of the different communities. Among other
actions, the Bureau, with the support of MARN, has formulated a Work Plan on Biodiversity and Climate
Change, which includes proposals for actiong activities for restoration and inclusive conservation of critical
ecosystems and adaptation to climate change and risk reductioMady 2016, the Roundtablend MARN
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have signed an Agreement etter of Understanding and Cooperatieto improve and depen the processes
of Dialogue and Coordination, as well as to promote the incorporation of the indigenous worldview into the
Policies, Programs and Projects of Environment.

1.B.5Farmer cooperatives sector

At the national level, staple grain crops occupy ambs¥1,000 hectares in acreage, while cattle raising
accounts for an additional 254,000 hectares used for natural and cultivated p&sture

Following an analysis of opportunities, a dialogue process was initiated with the Confederation of the
Salvadoran Agrarian Reform Federations (CONFRAS), an organization with nationwide presence effected
through seven cooperative federations under its memddgp. These federations, in turn, comprise 175
agricultural cooperatives and associations, which bring together 11,562 members (2,862 women and 8,900
men) who own their land.

1.B.6Largescale sugar cane producers

A working team (relying on professionals frehe MARN's Directorate of Ecosystems and Wildlife and the
Directorate of Citizen and Institutional Services) was created by the ministry to establish a dialogue with
sugarcane farmers aiming to reduce the environmental and social impacts of sugarcamgyfarmi

A good practices handbook was prepared in coordination with the Sugar Foundation (FUNDAZUCAR) and the
Salvadoran Sugar Company (CASSWLh together represent over 7,000 sugarcane farmesdth the aim
of promoting a culture of corporate responsibjlin the sugarcane production chain.

1.B.7 Specific consultations

A consultation process was carried out to formulate the National Climate Change Plan: "Eleven national
workshops were held between December 2013 and May 2014, one of which specifically faetration of

the gender approach. The workshops were structured to give an orderly response to the objectives the plan
Ydzad YSSGXI | O0O2NRAYy3 G2 (KB bliA2ylf 9YGBANBYYSYyd [ 6

The next step is the presentation of the REP to the MREP anterritorial stakeholders, for which end three
territorial workshops will be held in July this year and a national one in August.

After reaching the results of the consultation regarding theREP, the SESA will be completed and, based on
this evaluationthe subsequent Environmental and Social Management Framework (MGAS) will be developed.
1.B.8Roundables of Conservatioand Local Development, and the
Roundtbles of Agreement of Forest Development of the Ministry of
Agriculture and Livestock

The Conservationral Local DevelopmenRoundtablesare established based on a Mapping of actors
identifying the people and organizations relevant to the planning, design and implementation of actions to
reduce and control deforestation and restoration of landscapes in ¢hetories / landscapes Identified.

TheseRoundtablegollectively construct Local Restoration and Sustainable Environmental Development Plans
following the following steps: mapping of relevant local actors at the territorial level; Participatory arwdlysis

20MARN, 2017, El Salvador Land Use Map 2017 with RapidEye imagery from 2011.

2IMARN, 2015National Climate Change Plan.
http://www.marn.gob.sv/download/Plan%20Nacional%20de%20Cambio%20Clim%C3%A1tico.pdf
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the dynamics of environmental degradation; Development of a local development plan where restoration
techniques are prioritized, institutional arrangements for implementation are developed, and actions and
their impacts are monitored.

In the same wayarticulate and coordinatewith the Forestry Development CoordinatioRoundtable
established and coordinated by the Ministry of Agriculture and Livestock, through the General Direction of
Forestry, Watersheds and Irrigation. TheR®undtablesare constituted by representatives of forest
producers, governmental entities, Municipal Environmental Units and Local Tourism Offices, community
associations and cooperatives. These tables are forums for discussion and analysis of the development of the
forest sector, ad among the topics and issues discussed is the incentive program and mechanisms of
environmental compensation.

Compliance of this criterion is done mainly through workshops (63 developedate) during which
information is exchanged, contributions are systematized and analytical summaries of the results are
established. Other sources of information include the MARN and thRB® websites. (marn.gob.sv;
restoration.mba.sv)

In relation to he website, the site was initially created: mba.sv to systematize all the efforts made in the FCPF
project process and particularly in the design of the Strategy for Restoring of Ecosystems and Landscapes.

Based on the recommendations made by the World BBand FCPF mission team (during its November
December 2016 visit) and with the formation of the National Bureau of Restoration of CONASAYV, the initial
approach of the website evolved to a more extensive information tool with greater coverage of information
Currently being rebuilt with the name of the site: restauracién.mba.sv.

In the restoration.mba.sv portal. all restoration actions carried out in the country include study documents,
public consultation workshops, news, forest cover maps, forest maptrees and audiovisual parcels,
documents, reports, will be public. Also cressctoral activities carried out at the national level from
CONASAV, such as the Plantatén initiative. From September 2017 the site will be fully operational.

The process reliesnoa communication strategy developed through five consultation workshops held in
different areas of the territory for the exchange of information on communication issues.

Part of the information and dissemination activities carried out during this conguitgorocess were
undertaken through master classes on themes defined at the request of the different stakeholders and
working groups that encouraged discussion of relevant issues.

The master classes and working groups have identified issues of intevehts tnain sectors involved in the
environmental area and in the activities of the -REP. Some consultation events also included a written
question session with attendees to assess levels of information, expectations and satisfaction with the
progress ackeved thus far.

The different sessions of the CONASAV have also contributed by consolidating this information exchange
mechanism and strengthening the communication capacities of the stakeholders represented in this
multisectoral entity. The sections aneart of the specific actions carried out as part of the-BERP
communication strategy with the aim of consolidating it as a space for consultation, dialogue and permanent
and sustainable climate action over time.

To ensure that the actions and activitiefstioe project are informed in a timely manner, the MARN web portal
tool is currently being used to publish information and photographs on events related to the progress of the
ENREP.

A dedicated websiter¢ ‘mba.sv) publishes information relatéd the development of the EAREP
and documents related to the restoration processes. The content is managed by a group of territorial
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managers that includes at least one representative of each CONASAV Restoration Roundtable established in
the zones coverm by the ENREP.

In parallel (and as part of the information management component of the strategy's communication
guidelines), information is being sent to the databases of the Environmental Sustainability and Vulnerability
Office institutions and to alitrategic sectors and partners that have a web platform and may be interested in
joining the dissemination network.

In addition, FCPF funds have been used to conduct a National Survey, the results of which offered a first insight
of the impact of the MARN'communications and will be used as input for the design of th® ER with an
MbA approach.

The guidelines of the EREP communication strategy include the management and development of
knowledge from the perspective of communication for development social change, the component that
gave rise to the Green Networks and Classrooms project (developed in partnership with the MINED).

Local Environmental Observer Networks (LEONS) are local stakeholders groups based on LSDPs. They feature
local leaders whaerve as multidisciplinary networks in each of the intervention areas and play an important
role in disseminating information in the territories and simultaneously collecting feedback from them.

Another element of the communication guidelines defined for the design, implementation and dissemination
of the ENREP was the conceptualization of a graphic identity that could further promote the communication
strategy. The purpose dhe brand is to visualize and bring this issue to the public agenda with a concrete
visual identity that identifies and differentiates the actions and achievements of the country as a result of its
restoration of ecosystems and landscapes and its proteatioforest cover.

With regard to communication, emphasis has been given to reinforcing dialogue processes during the
information and consultation workshops held with local stakeholders, communities and indigenous
organizations. In this sense the necessagchanisms have been created to maintain permanent feedback
channels.

To date, the main achievements in terms of communication are:

0 Training of more than 200 people on communication for development.

0 Local radio campaigns on the main drivers of deforestatind degradation to raise awareness on
the issue and promote participation in the search for solutions.

o0 National survey on the perception of communities regarding the MARN communication strategy.

o0 Strengthening of institutional capacities regarding the nagement of communication for
development.

0 Assistance provided to the CONASAN Restoration Roundtable for the conceptualization, formulation
and implementation of national volunteer and sponsorship programs for the PLANTATON initiative,
an effort that willbe replicated annually on June 5 with practical application 6RER restoration
technigues.

The next steps in the communications process are the following:

0 Strengthening communities in the areas in which the LSDPs and LSUPs will be developed in order to
establish efficient community communication that allows greater population engagement in the face
of environmental problems.

o News management to inform the population of the restoration efforts undertaken by the country

o Informational and playful educationahedia campaigns on issues related to adaptation to and
mitigation of climate change.
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o Communication strategy impact assessnfént

Componente 2NATIONAL STRATEGY RECOSYSTEM
AND LANDSCAPE RESTAORON WITH AN MBA

APPROACH

Through the work carried out by the MARN PR and the SESA process, the main drivers of deforestation
and degradation in El Salvador have been identified and specified, which will be described below in this
section.

Likewise, with the funds provided by the FCPF, a study of the existing legahfoaknwas carried out, through

which it was verified thaEl Salvador has been a member of the United Nations Framework Convention on
Climate Change (UNFCCC) since 1995. As part of these efforts to find solutions to major environmental
challenges and carmyut global actions to mitigate the effects of climate change, it is the first country in the
world to adopt the MbA approach.

With the second highest population density in the hemisphere (after Haiti) and a highly deforested territory,
El Salvador is pacularly vulnerable to the impacts of extreme weather events, which threaten 90% of its
population, 95% of its the national territory and 90% of its 8DP

The main causes of deforestation and degradation at the national level are the expansion obagstems,
mainly neshade crops, which account for 65% of the territory, plus urban settings (which already represented
4.3% of the territory by 2018} Degradation is also caused by forest fires, which burned more than 22,000
hectares between 2013 and 26kccording to data from the National Commission on Forest Fires (CENIF).
Logging for timber and firewood is also a major contributor.

One of the great challenges facing Salvadoran society is the reduction of the country's vulnerability to the
climate threat, proposing actions and measures to make the territories more resilient, to protect livelihoods
and productive activities, in order to Achieve a more sustainable economy. Restoration and conservation of
forests and forest ecosystems is an urgent and seagy step towards reversing the high degree of
environmental degradation, maintaining biodiversity and restoring critical ecosystem services for disaster risk
reduction and adaptation to climate change.

Thus, in order to reverse environmental degradatéomd reduce vulnerability to climate change, the National
Environment Policy is committed to, among other things, deepening protection, rehabilitation and
conservation of functional forest ecosystems, in order to maintain The ecological and evolutioneegse®

that sustain biodiversity, guarantee a permanent provision of important ecosystem services, and maintain the
resilience and capacity to adapt ecosystemic to daily threats and extreme events.

Adapting to weather events is urgent for El Salvador; ¢bentry intends not only to reduce the risks
associated with climate change but also to reverse the environmental degradation suffered by most of its
territory and its ecosystems. In this sense, theFRP activities will rely on the accumulated experievice
indigenous peoples and peasant populations; 49 restoration techniques and instruments already used in
different parts of the country have been identified, compiled atadied by the PREP/MARN.

22 MARN, 2017, Communication Strategy.
23 Germanwatch, 201Blobal Climate Risk Index, https://germanwatch.org/fr/download/2168.pdf

24MARN, 2010, land use map 2010.
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The National Program for Restoration of Ecosystems amdidcapes is presented as one of the key
instruments of the Policy and is part of the National Plan for Climate Change and théeBivBevelopment
Plan- planning of the Government of El Salvador for the period 2024@19, Which recognizes that Climate
Change is a reality that diminishes the development options of the country, so it is necessary to promote a
competitive, sustainable and resilient economy to the effects of climate change. With a goal of restoration of
one million hectares The National Pragn of Restoration of Ecosystems and Landscapes of El Salvador, is
organized in three strategic axes:

1. Restoration, reforestation and inclusive conservation of critical ecosystems such as gallery forests, water
recharge areas, slopes, mangroves and ofbegst ecosystems;

2. The restoration of degraded soils, through the forestation of agricultural systems, the adoption of resilient
agroforestry systems and the development of sustainable and cliresiient and biodiversityriendly
agriculture;

3. Syrrgistic development of physical infrastructure and natural infrastructure.

The National Program of Restoration fulfills the @shefit conditions and integrates the Agendas of Climate
Change (Adaptation and Mitigation), Biodiversity, Water ResourcesRaddction of Risks, which allows to

reach the goals and commitments of El Salvador under the corresponding Conventions, Nationally determined
contributions under the United Nations Framework Convention on Climate Change; The AICHI Goals 7, 14 and
15 of the Convention on Biological Diversity; And the National Voluntary Goals to Achieve Neutrality in Land
Degradation (LDN) established under the United Nations Convention to Combat Desertification and Drought
(UNCCD).

El Salvador has adopted a numberagdfaptation actions to mitigate the harmful effects of climate change.
Among those, it has prioritized initiatives aimed at recovering its degraded or deforested systems to recover
ecological integrity through forest and agroforestry regeneration, soil emagion/improvement and the
conservation of water sources. To this end, the country has made a commitment to restore one million
hectares by 2030, a pledge that has been reaffirmed by the launch of its National Ecosystems and Landscapes
Restoration Planni June 201%. The plan defines actions to restore the first 100,000 hectares through
interventions in the country's main Protected Natural Areas, mangrove areas, the dry corridor and water
recharge zones, among other strategic actions.

In this context, EBalvador understands the restoring of ecosystems and landscapes as a mechanism for
productive optimization, protection and the proper use of natural resources, choosing a different and novel
path for avoiding GHG emissions and protecting the sinks tharbltsem so it can make technical mitigation

- but above all economic and social mitigatioa viable objective.

El Salvador has made progress in developing policies, strategies, plans and adaptations of national legislation
to address the climate changgproach. It has also committed to the sustainable development goals and the
agreements made during the twenfirst Conference of the Parties (COP21). It is also party to the proposal
made in 2015 to the CPRfunder the UNFCCC.

While El Salvador has ngénerated high levels of greenhouse gas emissions, the impacts of climate change
have caused severe losses in the country due to its geographical location and its current vulnerability. Seeking
to reverse environmental degradation and reduce its vulneiigbib climate change, the EREP aims to

25www.marn.gob.sv/dowload/publicaciones/Hacia%?20restauracion%20y%?20reforestacion%20de%20ecosis
temas%20y%?20paisajes

26 MARN, 2015, El Salvador's Nationally Estimated Contribution.
http://www4.unfccc.int/submissions/INDC/Publied%20Documents/El%20Salvador/1/EL%20SALVADOR
INTENDED%20NATIONALLY%20DETERMINED%20CONTRIBUTION.pdf
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modify and enforce existing environmental protection and climate change legislation, consolidate the PREP
and strengthen the incentive and offset program, doing so with actions that go increasingly beyond the MARN
to involve other parts of the State.

Five territories have been prioritized as areas for intervention. They were selected after taking into account
the analysis of restoration opportunities; El Salvador's updated land usé araghthe areas' status regairuy

water management, biological diversity, soil management, adaptation to extreme climatic events,
microclimate regulation and ebenefits offered.The territories chosen are: Apanecdamatepec; Trifinic

Cerrén Grande; Cordillera del Balsamo; Bajopae and GoascoraGolfo de Fonsecalowever, restoration
actions will take place throughout the Salvadoran territory as other sectors are added to the intervention
zones.

Some of the main allies of the strategy include municipal governments, the MA®jnistry of Public Works
(MOP); the MINED; the Ministry of Defense (MD); the Ministry of Tourism (MITUR); the National Aqueduct
and Sewage Administration; International Cooperation; FIAES; NGOs; the private agroindustrial sector; the
National Indigenous Rmdtable on Environmental Affairs; representatives from academia; and local
organized communities.

Governance for the EREP implementation rests primarily with CONASAYV and is driven by-RieRyViwhich
is the advisory operational entity that approves msttion actions.

Next Steps

o Evaluation and analysis of degradation and deforestation processes, mainly due to livestock activity.

Strengthen actions plans to address rights to natural resources, land tenure and management.
Continue social, economic amdivironmental analysis to assess the feasibility of strategic options.
Continue analysis on the implications of strategy options to existing sectoral policies.

Adoption and implementation of legislation/regulations.

Define the guidelines for the ERERmplementation.

Strengthen the benefit sharing mechanism.

Continue the REDD+MbA national registration and REDD+ monitoring system activities.
Analysis of issues related to social and environmental safeguards.

Continue the ENREP design regarding the iagts of funding 49 restoration techniques proposed
within the strategic options.

o0 Establishing a Safeguards Information System.

o0 Formulate the Environmental and Social Management Framework.

Additional funds

o Formulate the Fire Control Strategy.

o Developseven new LSDPs to cover the entire national territory with management tools for socio
environmental development and develop the Local Sustainable Use Plans (LSUPSs) in the planned
territories.

O OO0 O0OO0OO0OO0OOoOOo

Justification

Develop a fire control and prevention strategy émhance the capacity of local stakeholders. Establish
protocols together with municipalities, local NGOs, ADESCOs, LSDP management committees and central
government authorities in the territories, mainly the Resource Guard. The National Forest Fire €iommis

2TJUCNUSAID, 2015, Spatial Analysis to Identify Priority Restoration Areas.
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(CNIF) shall coordinate the strategy, which will include prioritization of intervention areas, update of fire
management plans in priority zones and consultation and validation workshops.

The objectives achieved to date with the creation and developinué the Local Sustainable Development
Plans and the Local Sustainable Use Plans implemented by the MARN and FIAES are in line wRtEhe EN
objectives. Its replication within the EREP is important as a visible proof so that people in other terrgorie
can repeat their actions, since they are two validated methodologies that have been successfully applied to
bolster local governance and the citizens' commitment to monitor, preserve, and carry out concrete climate
restoration actions. This will reducké possibilities of leakage within the territories and increase the levels

of social and environmental resilience in face of climate change.

Subcomponente 2.MAssessment of land use and land use
change factors

El Salvador has joined the global collective effort of countdesymitted to reducing greenhouse gas
emissions during the COP16 in Cancun (December 2010). For this end, it has begun the preparation of its EN
REP based on the UNF@fefined REDD+ safeguards that make up the common global framework of
safeguards that mst be applied in all REDD+ activité%

El Salvador' Constitution establishes the followitigrticle 105- The State recognizes, promotes and
guarantees the right to private property over the rustic Idierra rustica], whether individual, cooperative,
communal or in any other associative manner, and may not, by any concept, reduce the maximum extent of
land established by this Constitution as subject to a right of property.

The maximum extent of rustic land lelging to the same natural or legal person may not exceed 245
hectares. This limitation shall not apply to cooperative or communal peasant associations.

The new reform of the Forestry Law promoted by the MAG, currently pending approval by the Legislative
Assembly, proposes (in Title Four, Chapter One) a series of changes to forest protection which extend
restricted use areas in properties that do not have management plans, which would significantly increase the
restoration territories of protected areas apdonsequently, protect aquifers and soils and increase carbon
storing levels.

An analysis based on satellite images conducted by the MARN and the University of El Salvador shows that
the surface area used for sugarcane crops increased by more than 3:6t0es between 2000 and 2010,
especially in San Miguel, Sonsonate, La Paz, San Vicente , Usulutan and Chal&enango.

Considering all of the above conditions, the-ENP is the ideal mechanism to consolidate the restoration of
ecosystems with climate chgeresilient native species and through ecosystem and landscape restoration
techniques promoted by the PREP/MARN.

ZBUNFCCC, 2010, Decision 1/COP16
2MARN, 2016, Legal Analysis of the CurreaguRatory Framework for a EREP Implementation
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The Open Standards for the Praetiof Conservation methodology was used for the definition of the causes
and agents of deforestation and the dynamics of environmental degradation in the priority territories.

The direct causes are actions that have immediate influence on the degradati@iuvél resources. These
are chiefly human activities and natural phenomena. The elements contained in this analysis are the
identification of critical causes (threats), and the assessment/ranking in order of relevance of direct causes.

The criteria fothe assessment of causes are the following: a) scope or extent of the threat, b) severity of the
impact; and c) reversibility or permanence of the threat. Finally, a conceptual map was developed to create a
visual representation of the relationships betwethe different factors.

The causes identified in the Sustainable Local Development Plans (LSDPs) within each territory in general are:
i) expansions of the agricultural frontier; ii) extensive cattle ranching; iii) forest fires; iv) logging for tincgber an
firewood; v) urban area increase; and vi) pests and diseases.

Both the results of the SESA obtained during the development of 4AB Rand presented in the last revision
of September 27, 2013) and the information gathered during the consultatiord&ddgue activities carried
out for the design of the EIREP have allowed to collect a variety of important information and data for a
better determination of the predefined drivers.

2.A.1Agricultural activities of nehade crops

Throughout the country, 82% afl farmers (325,000 smadcale producers) are subsistence farmers planting

on less than three hectares of land, located mainly on slopes with acclivity greater than 20 degrees; over 96%
of these farmers use fertilizers and/or chemical herbicides inrthleits. Most alarming is that less than 10%
practice soil conservation techniqué's.

Deforested areas used for the cultivation of staple grains, pastures and sugarcane account for 28.3%, 12.8%
and 4.5% of the territory respectively, covering more than 0@0,h&2

Sugarcane cultivation increased from 82,000 hectares in 2006 to 108,917 i 2@itR losses of forest
between 2000 and 2010 of 48,280 hectares. This allows us to assume that some of the deforested areas were
cleared to make room for new sugar@uorops, mainly in the coastal zone.

Pasture for extensive livestock farming covers 271,000 hectanés impact on deforestation is significant,
although specific data is not available.

2.A.2Logging for timber and firewood

In El Salvador, 13.1% of househalde firewood as fuél. Although 97.8% of the population in urban areas
has access to electricity, 5.1% still use firewood for cooking, a figure that increases to 27.7% in rural areas.

31 MAG, 2006El Salvador Forest Strategy Paper.

$2MARN, 2017, 2017 Land Use Map with RapidEye imagery from 2011.

33 MARN, 2015Fifth National Report on the Convention on Biological Diversity.
34MARN, 2017, 2017 Land Use Map with RapidEye imagery from 2011

35 Ministry of Economy, 2014, Multipurpose Household Survey 2014.
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According to studies developed by the MARN, it is estimated that mardosses have totaled around 60,000
hectares in the last 50 years, while new areas have been cleared for agrosystems every year.

2.A.3Urban growth

El Salvador has urbanized more rapidly than most of Central American countries. The physical expansion of its
cities (especially secondary ones) has been swift in comparison with both Latin American and international
averages. This has been influenced by demographic changes such as the high rate of urban migration and the
huge flow of remittances to the local esomy (by way of example, the Santa Ana Department grew by almost
14% between 2001 and 2016§.

Urban area perimeters increased by 2,551.40 hectares between 2002 and 2016, amounting to 10% growth in
14 years (Table 2).

Table 2. Urban growth in major Sallaan cities.

Municipality Surface (ha) Increase (ha)
2002 2016

San Salvador 16,570.82 18,279.72 1,708.9
Santa Ana 2,784.92 3,183.52 398.6
San Miguel 2,702.71 2,841.23 138.52
Sonsonate 1,002.68 1,225.11 222.43
Metapan 269.60 352.55 82.95
TOTAL 23,330.73 25,882.13 2,551.40

Source: Prepared by Vinicio Lépez QuezadRV Technician of theroject Implementation Unit of the FCEZ017)

Urban areas already represented 4.3% of national territory by 20iith growth only accelerating.

2.A.4Fires andorest fires

Average temperatures in El Salvador increased by over 1.3 °C in the last six decades, with climatic scenarios
pointing to additional increases of between 2 °C and 3 °C in the following six decades depending on global
efforts to mitigate globalarming, according to the National Climate Change Strategy (2813).

According to information provided by the National Commission on Forest Fires (CENIF), over 22,000 hectares
of forest were burned between 2013 and 2016.

Forest fires and agricultural &s are a recurring problem, affecting the country's already scarce forest
resources, causing destruction and serious damage to natural forests, forest plantations and protected natural
areas. The problem increases during dry season, mainly due to the ussustainable agricultural practices

36 UNDP, 2014rHiuman Development Report 202®14. "Citizen Security with a Human Face: Evidence and
Proposals for Latin AmericaUnited Nations Development Program.

S"MARN, 2010,El Salvador Land Use Map.

38 MARN, 2013National Climate Change Strategy. http://www.marn.gob.swWwp
content/uploads/EstrategidNacionalde-CambieClim%C3%A1tico.pdf
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such as the uncontrolled burning of crop stubble, grassland burning, garbage burning, pruning and weed
burning.

2.A.5Pests and diseases

Although some pests have a "natural" nanthropogenic cause, it is noteworthy thateHirst semester of

2016 saw the reemergence of the Southern Pine Beetle (Dendroctonus frontalis) and other pests that affected
about 326 hectares of pine forest in El Salvd?oFhis pest also affected neighboring countries; although
control measures havbeen taken in each country, it is clear that there is no comprehensive policy in the
region that considers this driver as a threat and envisages a good forest management plan to ensure healthy
and productive forests.

A few barriers were identified during the development of thé®R that could hinder the application of
identified strategic options aimed at tackling deforestation driv&rs

o

Some institutions may not takesponsibility.

Conflicts over land ownership.

Political differences that hinder processes.

Altercation and conflict over access, use and management of restored resources.

Political changes

There is a technical gap in the agricultural sectort@otinical assistance).

Legal uncertainty over property rights.

Temporary reduction in agriculture.

Higher costs for the State to strengthen institutional control.

Obtaining permits to conserve a protected ecosystem.

Resistance by settlers, owners amtlustry to comply with measures that limit their traditional
"exploitation”.

Loss of income and jobs if farm profitability decreases due to their abandonment, with consequent
job losses.

o0 Embargoes.

O OO0 O0OO0OO0OO0OO0OOoOOo

o

Consultations on restoration techniques and their apgtion in the territories continued to be held in 2015
and 2016. A summary table of the consultation activities is presented below (Table 3).

Table 3: Summary of consultation events

Description Amount
Territorial stakeholders and entities 206
Consultation Events 63
Female participants 746
Men who participated 1,458
People who participated in the 2,204
activities

¥MARN, 2017National Report omutbreaks and prevention and control measures of Southern Pine Beetle.
4“OMARN, 2012SESA Environmental and Social Assessment.
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Below are the results of the National survey to understand the impact of MARN's communication as an input
for the design oENREP with an adaptatielbased mitigation approach, conducted nationally:

Forty percent (40%) of the population answered positively to the question "Do you know what Climate Change
is?" Respondents were also asked "How much do the following aspectsyaffett and responded as follows:

0 Water scarcity: 65%
0 Floods/droughts: 61%

o Forest fires: 61%

0 Sugarcane burning: 56%

0 Landslides: 51%

The elements raised are the result of degradation processes, and the survey indicates that more than 50%
the total population reports being affected by these processes.

With the support of the International Union for Conservation of Nature (IUCN), an analysis of opportunities
for restoration was conducted based on El Salvador's new land use map, whichHedefinition of priority
areas, sites and ecosystems for the- EEP.

2.A.6 The following aspects were considered for the analysis:
The ability to adapt to droughts and surface and groundwater management
Biological diversity and firewood consumption

Soil onservation and restoration

Adaptation to extreme weather events

o0 Climate regulation in urban areas

O O OO

Based on the application of these criteria, a map of priority areas for the restoration of rural landscapes in El
Salvador was prepared. It revealed an anéd.25 million hectares with opportunities for restoration, broken
down into categories | to V, the latter being the highest priority (urgency) to start the process (red on Map 1)
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Mid-term Progress. El Salvador, June 2017

Map 1. Priority restoration areas
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El Salvador has legal frameworks that give legal grounding to national plans and strategic actions focused on
reducing forest degradation and deforestation. These national commitments have led to the following plans:

o National Climate Change Plan

o National Protected Natural Areas Plan

0 Local Sustainable Use Plans (LSUP)

o National Integrated Water Resource Management PRKNGIRH)

The PREP articulates actions focused on the restoration of critical ecosystems (including the recovery of
degraded soils and the management of water resources) through the adoption of clestient
agroforestry systems, the synergistic develagnh of physical and natural infrastructure, new actions
consisting of the joint coordination of ministries and local stakeholders to promote governance over natural
resources.

At the local level, efforts have been made to improve plans to manage nagsalirces in both private and
protected areas. These plans are managed by local structures, such as the structures for management of
LSDPs/LSUPs and local advisory committees, to support the implementation of management plans for
protected areas. Other lotarganizations (ADESCOs, cooperatives, water management boards, watershed
committees etc.) also participate in each of the territorial structures.

The Salvadoran government created the Natidhavironmental Policy (PNMA) at a meeting of the Council of
Ministers on May 30, 2012. The PNMA establishes that the "the national environmental policy shall guide the
actions of the central and municipal public administrations in the execution of developmpians and
programs"#!

The National Environment Strategy was published in June 2013 to implement the provisions of the law, which
proposes critical investments and the development of national financial and institutional mechanisms to
reduce human and@nomic impact of climate variability affecting El Salvador.

The strategy focuses on the mitigation of climate change withamefits to be established through the PREP,
which represents the flagship program with which the country seeks to face, in aquleand aggressive
manner, the severe deterioration of ecosystems and the loss of key ecosystem services that have led to El
Salvador's high environmental and social vulnerability in the face of a growing climate threat.

Layout 1 illustrate the organizational and functional structure that has been built for the implementation of
the ENREP.

41 egislative Assembly, 1998, Environment Law.



Layout 1. Execution structure of the EREP
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Subcomponente 2.B ENREP Strategy Options

2.B.1Strategic option 1: Harmonizing the lededmework and sectoral
land use policies

El Salvador's legal framework supports restoration processes. In fact, the Constitution's Art. 117 establishes
the "duty of theState to protect natural resources, related to the ruling of unconstitutionality93wf 2VIk
98).

There is also a National Environment Law in El Salvador, which provides the specific framework for this topic.
Art. 50 of this law stipulates that "the M@ shall draft the guidelines for environmental zoning and land use."

The first Forestry Law was enacted in 1973 to lay the groundwork for developing a forestry policy in line with
public interests. It is designed to conserve, enhance, restore, and audaneat resources and move towards
rational use and management of the nation's forests and lands. This law created the Forestry and Fauna
Service as the entity responsible for all duties and activities related to for&stry.

The ENREP is predicated on tiNational Environment Poli¢3/“approved in 2012 by the Council of Ministers.
That same year, the National Environment Law (LMA) underwent a reform to add in the concept of climate
change. Among other actions, this reform stipulates the drafting of a NdtiGlimate Change Plan and
prioritizes building a lovearbon and climate changesilient society and economy with the inclusion of Title

VI bis Climate Change Adaptation.

Other strategic instruments include: the National Environment Strafegnd the Biodiersity/Water
Resources/Climate Change/Environmental CleanStrategies, all of which are instruments to help develop
efforts to restore the country.

At present, El Salvador has already completed and conducted consultation for the Forestry Law refbrms an
is currently formulating and conducting consultation for the first Climate Change Law, which will regulate and
foster reforestation activities and actions related to climate change adaptation and mitigation, respectively.

o0 El Salvador's National Climafdange Plan

0 Local Sustainable Use Plans (LSUP)

0 Local Sustainable Development Plan (LSDP)

o National Integrated Water Resource Management Plan (PNGIRH)
0 Protected Natural Areas Management Plan

The primary aim of El Salvador's National Climate Change Planh&lidune 5, 20$5is to build a climate
changeresilient and lowcarbon society and economy, while also, in turn, attending to the country's greatest

42FEAQ 2004,Summary of the Current Status of Forestry Management and PlannklgSalvador, available
at http://www.fao.org/docrep/008/j2628s/J2628S10.htm

“MARN, 2012\ational Environment Policy. http://www.marn.gob.sv/descarga/politizcionaidel-medio-
ambiente2012-3/

4 Legislative Assembly, 2012,Reformed pursuant to Legislad Decree No. 158.
http://www.diariooficial.gob.sv/diarios/de2012/11-noviembre/1211-2012.pdf

4 MARN, 2012 National Environment Strategyhttp://www.marn.gob.sv/estrategianacionaidelmedio-
ambiente/

46 MARN, 2015,National Climate Change Plan,
http://www.marn.gob.sv/download/Plan%20Nacional%20de%20Cambio%20Clim%C3%A1tico.pdf



challenges, such as implementing the Territorial Planning and Development Law, approving the General Wate
Law, and planning for urban development, all of which are essential to making the country more <limate
resilient in support of the environmental sustainability called for in the 2DQ#49 FiveYear Development

Plan.

LSUPs are a viable way to make atp@scontribution to natural resource conservation and to improve quality

of life in communities, especially for the most environmentally vulnerable groups of people. A governance
mechanism known as a Social and Environmental Committee (CDSA) democnatized resource
management, paving the way for ecosystem restoration and better organization of productive activities.
LSUPs are an extremely interesting and novel governance tool to manage coastal marine resources. The
government has been able to use thesults derived from their implementation to issue ministerial decrees

on fishing bans.

By contrast, the LSDPgublished to date include the following: a) vision, scope, and key intervention targets;
b) threats, viability analysis of the key intervemtitargets, and situation analysis; c) objectives, strategies,
and goals of the intervention; d) monitoring plan; and e) operating plan. Institutional agreements to
implement these plans are written in coordination with local stakeholders. LSDPs are ussddbthe key
actions to implement in the territory; once these actions have been defined, an open call for proposals is
released in order to invest in the key conservation targets.

As part of the National Environment Strategy, the MARN decided to besdNational Water Resource
Strategy (ENRF)on an Integrated Water Resource Management approach with a view to developing public
policy, striving to reconcile economic development interests and social and environmental objectives and
goals related to protecting fragile and watgenerating ecosystas.

One aspect of water resource management actions involved formulating the National Integrated Water
Resource Management PHn(PNGIRH), which seeks to implement territorial planning and reduce
deforestation in the upper reaches of watersheds, whose @#feare felt in rising water runoff and the
displacement of soil down to the lower areas, aligned with the priorities set out in thREWN in order to
cultivate the conditions necessary to ensure water sustainability.

Moreover, consultations have beguo draft a climate change act to regulate adaptation and mitigation
actions. This piece of legislation would govern adaptation and mitigation activities with the participation of
diverse stakeholders.

La Ley de Medio Ambiente contenida en el Decreto Léiyisldlo. 233, crjel Sistema de Areas Naturales

Protegidas (SANP). Las éareas se encuentran inmersas en grandes espacios denominados Areas de
Conservacion, que de acuerdo al articulo 4 de la Ley de Areas Naturales Protegidas (El Salvador, 2005), son los
despacios territoriales que contienen Areas Naturales Protegidas, zonas de amortiguamiento, corredores
oA2fs3IA028 & T2ylFLa RS AyTFtdzSyOAaAl Xé [+ YIFe@2NNI RS f1l a
manejo que se enfocan en la restauracion de lasnass

4TMARN, 2016.0cal Sustainable Development Plan for the El ImpoSiatea De Santiago Conservation Area,
El Salvador

48 MARN, 2017, El Salvador's National Integrated Water Resource Management Plan, with an emphasis on
priority areashttp://www.marn.gob.sv/plannacionalde-gestionintegradadel-recurschidrico/

4 MARN, 2017, El Salvador's National Integrated Water Restaoagement Plan, with an emphasis on
priority areas.

43



Currently, 46 management plans have been drafted for 101 protected areas, keeping in mind that an individual
management plan may cover one or more protected areas. The following table (Table 4) detailsREPEN
target actions
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2.B.2 Straegic option 2: Restoration tools and techniques

Table 4. Summary of EREP target actions

YEAR 2020 YEAR 2025 YEAR 2030 TOTAL COST PER
ACTION
AMOUNT COST AMOUNT COSsT AMOUNT COST AMOUNT COSsT UNIT
2‘?22?? 5,000 hectares of mangrove 1,000 $2,130,000.04 2,000 $4,260,000.00 2,000 $4,260,000.00 5,000 $10,650,000.0( $2,130.00
Restore 35,000 hectares of gallery fores 5000  $15,000,000.00 15,000\  $45,000,000.0Q 15000  $45,000,000.0( 35000/  $105,000,000.0q $3,000.00
St:l;tl‘e’rgéﬁooo hectares of land with 20,000 $3,500,000.00  60,000|  $23,800,000.00  60,000]  $23,800,000.00 140,000 $51,100,000.0( $365.00
Restore 90,000 hectares of grasslands 10,000 $7,000,000.00  40,000]  $28,000,000.0  40,000|  $28,000,000.0 90,000 $63,000,000.0( $700.00
Cc:c'g‘(’)ate 10,000 hectares of shageown 2,000 $4,000,000.00 4,000 $8,000,000.00 4,000 $8,000,000.00 10,000 $20,000,000.04 $2,000.00
Maintain719,887.31 hectares of the
forest, agreforest, and secondary forest 720,000 175,000,000.04 720,000 175,000,000.04 720,000 720,000 $350,000,000.0(
remnants*
Restore 22,000 hectares of burned land 4,000| $7,200,000.00 9,000  $16,200,000.0( 9,000|  $16,200,000.0 22,000 $39,600,000.0( $1,800.00
TOTAL RESTORED PER YEAR 42,000 $213,830,000 130,000 $300,260,000 130,000 $125,260,000 1,000,000 $639,350,000

*Coffee forest (300 million) ANP Management (50 million),ftivest hectares do not add up because the goal is to keep them maintained throughout the implementation of REEPEN




2.B.3Strategic option 3: Design economic instruments to foster
restoration

By 2006, El Salvador was looking at fie¢ential financial mechanisn®§,such as the Environmental Credit
Fund (FOCAM), the Forestry Bond, private financing initiatives without external support, FIAES, and the El
Salvador Environmental Fund (FONAES).

FIAES was chosen from among these mechan&sre viable option. It has been around for a while, and
although it is not specifically a mechanism to finance forestry development, it does finance ecosystem
restoration efforts.

FIAES also furnishes a wealth of knowledge about the stakeholders andsléadaived in environmental
projects in the territories, with accredited models based on a safeguards approach. In its 23 years of existence,
it has helped shore up the national protected areas system and has contributed to consolidating at least 15
consewation areas and three biosphere reserves in El Salvador. Its funding is primarily channeled into
territorial management, ecosystem management, and pollution prevention and control.

As the body running the incentives and compensation mechanism identifignet IENREP strategy, FIAES will
rigorously enforce the safeguards. The idea is to link up the LSDPs and the organizations from the areas where
the interventions will take place with the restoration activities seeking financing. Seven plans have been
drafted thus far.

Art. 20 of the Forestry LaWstipulates the following: "The MAG, in coordination with the Ministry of the
Economy and the Forestry Commission, shall devise incentive programs to encourage forestry development
pursuant to the purpose of this law." The Forestry Law reform bolstersripeementation of a compensation
mechanism envisaged to boost forestry production and proposes tax breaks in the fifth chapter, empowering
the Directorate for Forestry Management, Watersheds, and Rivers (DGFCR), in conjunction with the Forestry
Commissiorand in consultation with the relevant institutions and organized sectors, to draft, update, and
manage an incentives plan to foster sustainable forestry development pursuant to Article 77 of the National
Environment Law.

It moreover states that the incertés may be fiscal, economic, or natural. Furthermore, they shall be allotted
to increasing forest cover, including the planting of natural secondary forests, forestry management, seed
source management, and recognition of ecosystem services.

The compensatin mechanism requires drafting an LSDP with the involvement of all sectors engaged in
restoring a given region, beginning with the areas identified on the restoration opportunities map, with the
goal of restoring one million hectares by 2030.

In order to &t fair and accurate compensation categories, the MARN, via PREP and with technical assistance
from IUCN, is working on estimating the costs to determine the appropriate reimbursement amounts to
include in the ENREP strategy.

The compensation mechanismahEl Salvador has developed for restoration activities involves the following:

o Prioritize the zones to be restored, beginning with the restoration opportunities map.
o In priority territories, identify relevant stakeholders and formulate the LSDPs with.them

S0FAQ 2006,National Forestry Financing Stratedytp://www.fao.org/forestry/12080-
0d0fc1e0ee28b85c5667f62ea8afd2490.pdf

51| egislative Assembly, Forestry Law, 20fith://publica.gobiernoabierto.gob.sv/institutions/ministerio
de-agriculturay-ganaderia/information_standards/legrincipatque-rige-a-la-institucion



0 A portion of the mandatory compensation for economic activity is handled by FIAES thanks to an
agreement between the MARN and FIAES. Nevertheless, FIAES also handles trusteeship funds from
other sources and donations.

0 Once the territorial planning is cqotete and FIAES has worked out resource availability, the calls for
proposals are published with MARN's endorsement.

0 Local organizations bid in the competitive tenders. The winners perform the projects as previously
defined in the planning phase.

0 Becauseaffee is El Salvador's top agroforestry system commaodity, efforts to create mechanisms to
encourage coffee farming come from as high up as the Presidency of the Republic and other sectors.

2.B.4There are also ongoing efforts to:

Finance the coffee sector's debt

Extend and further the renewal of coffee farming lands with smestistant coffee varieties.
Make more resources available to expand coffee farms and purchase new farmlands.
Support producers in creating addedlue mechanisms for coffee production.
Findresources for environmental production in the coffee forests.

Promote a more participatory role for the various coffee farming associations.
Encourage loans to revive coffee farming with low interest rates andtemg loans.

O OO0 O0OO0oOO0oOOo

The Rainforest Alliance hasrtified at least 104 coffee farms in El Salv&8d®n the one hand, this is a sign
that the international community has recognized the country's quality coffee farms, able to compete for
scores in excellence and negotiate preferential prices. On therdtlaed, farms that have earned this
certification can garner a premium on every quintal exported.

2.B.5Subnational pilots

Subnational efforts have been undertaken in the El Imposible Barra de Santiago conservation area where
degraded ecosystems and the acto to implement in them have been identified, leading to the
implementation of an LSDP. The MARN and FIAES have implemented this model with the technical and
financial support of GIZ. The progress made and caphuitgling completed for this model are Hosuitable

for replication in other zones throughout the country.

The ENREP will serve El Salvador well in honoring the international commitments it has made in the 2011
2020 Strategic Biodiversity Plan; the Al@Gigets, and the Convention on Biological Diversity, in particular
those pledges related to sustainably managing areas zoned for agriculture, aquaculture, and forestry (target
7); restoring key ecosystems, specifically those involved in the provisiorpofiamt ecosystem services, like
water resource availability and livelihoods (target 14); and making ecosystems more resilient to climate
change and increasing carbon stocks through the conservation and restoration of at least 15% of degraded
ecosystems, hereby contributing to climate change mitigation and adaptation and to combating
desertification and drought (target 15), to name a few.

It bears mention that in order to achieve the expected outcome, it will be necessary to unite all of the
stakeholdersn any given territory or setting, and to put in place the institutional agreements required to
coordinate activities and measure progress made in restoration, which entails forging thénistitutional
synergies that will be essential to the restoratiprocess. The MREP/CONASAYV are being consolidated for
this purpose.

52Rainforest Alliance, 2016, List of Certified farms and CoC operations October. http:/san.ag/web/wp
content/uploads/2014/11/Listof-CertifiedFarmsand-CoCOperationsOctober31st2016.pdf
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The first Forestry Law was enacted in 1973 to lay the groundwork for developing a forestryrplitieywith

public interests. It is designed to conserve, enhance, restore, and augment forest resources and move towards
rational use and management of the nation's forests and lands. This law created the Forestry and Fauna
Service as the entity responggfor all duties and activities related to foresfty.

Work has begun to draft El Salvador's Climate Change Act bill, which will align other regulations tied into
restoration.

One of the key findings of the investigation into the legal framework condutidadentify the sources of
support and gaps in environmental matters was related to efforts to complete territorial zoning and planning,
which should be concluded nationwide by 2020.

Subcomponente 2.@mplementation framework

In March 2011, the Legislative Assembly approved the Territorial Planning and Development Law, which
regulates land use in the country and governs all public and private investment in El Salvador starting in 2012.
The law sought to guardee land use pursuant to its vocation, foster territorial articulation, and provide basic
services to human settlements, such as natural resources protection and conservation.

The law calls for creating the National Territorial Planning and DevelopmenicCaomposed of the
Ministers of Health, Agriculture, Public Works, and the Environment, and the Autonomous National Aqueduct
and Sewage Administration. This iMastitutional body shall coordinate the Regional Territorial Planning and
Development Courils, tasked with spearheading the development plans in each region of the country, in
cooperation with the mayor's office of each municipality.

Moreover, Title V and Chapter Il of the National Environment Law mention pollution prevention and control.
Setion A of Article 50 stipulates that the "Ministry shall draft the guidelines for environmental zoning and
land use."

Given this mandate, the Salvadoran government, via the MARN, issued three executive decrees to establish a
suite of guidelines for susta@able management in the territories and prevent oxexploitation of natural and
economic resources, which in the long term could cause impairment, loss, or even extinction. These decrees
are grounded in ecosystem management and take into account envirotaheulnerabilities, the urgency of
sustainable management, and holding accountable the territories where the most pressing emergency
situations have been identified.

Executive decrees 5, 6, and 7 enacted in June 5 mandate the suspension of adminjstoatadeires related
to granting environmental permits for urban development and construction projects along the entire Balsamo
mountain range, the San Salvador Volcano zone, and the coastline.

The ATLAS as these directives have come to be known, is miéahelp with the upkeep of efforts to protect
and conserve biological diversity, underpinned by the ecosystems they harbor. Likewise, these guidelines

53 FAQ 2004, Summary of the Current Status of Forestry Management and Planning in El Salvador, available
at http://www.fao.org/docrep/008/j2628s/J2628S10.htm

54 MARN, 203, Environmental Zoning Directivestp://www.marn.gob.sv/directricesparala-zonificacion
ambiental/
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were fashioned to ensure comprehensive management of the environmental units in the municipalities,
focused on protecting watersheds, especially the upper reaches, due to their importance as water sources
and the role they play in the hyd#oiological balance.

In short, environmental zoning makes it easier to consider the environmental dimengemitorial planning
and development, which in turn makes it easier to effectively implement th&ER.

LY WHAamMHI (GKS 9f {If@IR2NJ SY@ANRYYSyiGlt ¢ adzZFFSNI |
included. It establish that the State need toesigth the institutional framework to prevent the negatives

impacts of climate change. Also, this issue needs to be incorporate in the Environmental National Policy. In

the same way, it mentions that it is necessary to elaborate a Climate Change Natmmab®lan inter

institutional coordination framework to evaluate the politics, impacts and vulnerability of the different

sectors and systems behavior in the face of the adaptation of climate change.

The actual Environmental National Policy (2012) hasrabjective to revert the degradation of the
environment and reduce the vulnerability due to climate change. Your specific objectives, include
environmental management of land use, revert the ecosystem and landscape degradation and reduce the
climate rik.
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reduce and capture the emissiaf the greenhouse gas in the native forest management and expansion of

the vegetation area trough agroforestry systems, with social benefits and adaptation. The starting point is the
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[ I yR& Ol -REP}, wheré Spbcific measures are mentioned related to REDD+. To revert the environmental
degradation and reduce the vulnerability of theuntry facing climate change. This Strategy modifies the

regulation related to the environment protection and climate change;dst) G KS at NEINI Y (2 NB:
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that involve not just the Environmental Ministry, but also another institutions.

Also, this Strategy has as an Action Plan, to make an analysis of the social and environmental safeguards, by
the creation of a Committee. This Committee will creatdonitoring and Information System for Safeguards,
which where stablished on the 16 Conference of the Parts from the Climate Change Convention.

In addition within the forest sector framework, the Agriculture Ministry recently created policies and
strategies with the objective of fostering sustainable land use management, ecosystems restauration and the
expansion of the forest area, protection and reduce the forest vulnerability, and strength the forest
management (for example, the Forest Policy, 2@b8 Forest Strategy, 2017). These new policies and
strategies are reforming the actual forest law, which is being reviewed for approval of Congress.

The earliest initiatives developed in various social andrenmental contexts throughout El Salvador have
evolved, leading to valuable experience in technical and financial sustainability to define a viable, secure,
transparent, and timely benefharing mechanism for the EREP.

The Forestry Law reform also Ibters the implementation of a compensation mechanism envisaged for the
ENREP, as the fifth chapter of the new regulations provide for tax breaks, empowering the Directorate for
Forestry Management, Watersheds, and Rivers (DGFCR), in conjunction viiréise'y Commission and in
consultation with the relevant institutions and organized sectors, to draft, update, and manage an incentives
plan to foster sustainable forestry development pursuant to Article 77 of the National Environment Law.
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It moreover stées that the incentives may be fiscal, economic, or natural. Furthermore, they shall be allotted
to increasing forest cover, including the planting of natural secondary forests, forestry management, seed
source management, and recognition of ecosystemisess

The compensation mechanism begins with defining an LSDP with the involvement of the sectors engaged in
restoring a given region on the country's priority map, looking to PREP's restoration techniques as a reference.

One of the broader scopes expectadth the ENREP involves support for implementing schemes and
mechanisms to financially offset effective efforts to protect forests and degraded areas. The specific scopes
are described by way of Strategic Issues (Sl) and Key Actions (KA), which toettiedMinistry of the
Environment and Natural Resougtétrategies and Action Plans.

As evidence of this State commitment, the Forestry Law draft is in the Technical Secretariat of the Presidency,
to be submitted to the Legislative Assembly for reviewd approval. Once ratified for implementation, the
forest incentives will be elaborated, which will contain their respective mechanisms of benefit distribution.

In order to set fair and accurate compensation catégerthe MARN, via the Protected Natural Areas and
Biological Corridors Management PREP team and with technical assistance from RCCP/IUCN, is working on
estimating the costs to determine the appropriate reimbursement amounts to include in tHeREN

Moreover, FIAES has made strides forward as the most suitable fiduciary entity, fiscally and financially
speaking, to distribute the incentives and compensations throughout the territories in which HREENwill

work. In terms of the incentives and compensatimechanism, the Salvadoran government has in place the
National Environment Law stipulating the compensations that companies must make to offset environmental
harm derived from productive activity. The mechanism and dynamic will be appliedREPNbrogsses. The
compensation system is already in use, with FIAES collecting the funds and distributing them to restoration
efforts at priority sites.

Subnational efforts have beemnndertaken in the El Imposible Barra de Santiago conservation area where
degraded ecosystems and the actions to implement in them have been identified, leading to the
implementation of an LSDP. The MARN has developed this model as a pilot project wiitt fnopp Gl1Z. The
progress made and capacibyilding completed for this model are both suitable for replication in other zones
throughout the country.

El Salvador's priority is to draft LSDPs to cover the entire territory in order to plan actions amedtardtion.

Subcomponente 2.[3ocial and environmental impact

To date, as a result of the consultation process, a committee has been formed to build the Monitoring and
Reporting System for @ding with the safeguards, The BMEP has put together a road map with this
committee, containing the following activities: i) consolidate a national safeguards roundtable; ii) set the
objectives and the scope of the national safeguards approach; iiiaj@tee mechanism to address claims;
and iv) develop the Safeguards Information System. Currently under development.

The ENREP also has the safeguarding mechanism established by UNFCCC, which requires that all activities
performed be carried out with aeye to governance, transparency, and access to information. The project
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has released both technical and financial reports published on the FCPF's page. Also, the first independent
audit of the El SalvaddétCPF REDP#oject's financial statement®ok plae.

The process to design the BNEP involved consultation since the very first phase of the SESA process. As such,
a substantial map of stakeholders has been developed from the priority consenaagas. Interviews have

been held with them and with other key voices, as well as meetings and workshops with various sectors and
groups pertaining to the EREP and representatives from minority groups, most notably indigenous peoples.

As a result, a pretinary analysis is in place, which has served to channel efforts towards visualizing actions
to mitigate potentially adverse environmental and social impacts that could result from implementREEN
activities. It has also enhanced the program's strategrientation and helped make the necessary
adjustments to national policies and strategies. Some of this progress has already been incorporated into the
LSDPs led by FIAES as part of the ongoing restoration actions in El Salvador.

Implementing the ENREP's strategic options will lead to greater mutual benefits for diverse sectors of the
Salvadoran population. The wiganging consultation process conducted through SESA and CONASAV has
served toidentify the potential impacts and environmental risks that could emerge from implementing the
ENREP, all of which are fundamental inputs to build the MAGAS.

The MARN PREP team has identified and conducted a preliminary analysis of the potential iegatte

that could result from implementing the activities entailed by the-REP strategic options. These themes
were included in the consultation workshops in the second phase of the SESA process, which kicked off on
June 30, 2017, as part of the worlkapland road map to consult on the strategic options and restoration
technigues defined in the EREP. Six workshops have been scheduled as part of the work plan for the second
phase of SESA . The schedule is as follows:

Table 5: 2017 Consultatioiorkshops on the SESA Road Map
Events Dates

National Indigenous Roundtabl¢ June 30, 2017
on Environmental Affairs

Xirigualtique Biosphere July 7, 2017
Fonseca Gulf Guascoran River  July 7, 2017

Trifinio, Monatafiona, and Cerr6r July 14, 2017
Grande

llamatepec Apanecalmposible July 17, 2017

Bélsamo Mountain Range July 25

51



Componente NATIONAL FOREST REHECE
LEVELS/FOREST RENEREEMISSION LEVELS

Out of all the different mechanisms related to reducingz€Rissions caused by deforestation and forest
degradation, one of the biggest challenges looming ahead for El Salvador will be to understand, develop, and
adopt the forest concept pursuant to guidelines and parameters set by the appropriate bodies.

At the subnational level, as a preliminary measure, the MARN, with the aid of GIZ, has conducted work to
validate the methodology used to map out the changes. This methodology was used in the El Imposible Barra
de Santiago conservation area. Once it is validanethe pilot program territory, it can be extended to the
entire nation.

The country has taken considerable and historic steps in determining for the first time its forest cover with
high resolution images and establishing its reference level for the-2016 period, however, there is a lack
of complementary activities that improve estimates and information about forests' trends and dynamics.

NEXT STEPS

o Develop the Greenhouse Gas Inventory for the AFOLU sector in 2014. The inventory will be ready by
the last quarter of 2017.

o0 Put together the National Forest Inventory, which will be released in June 2018.

o Design the National MRV System, based on existing institutional platforms, to be completed in the
second semester of 2018.

o Develop the norcarbon benefis monitoring system, which should be created by the last quarter of
2017.

ADDITIONAL FUNDS

Develop and apply a national deforestation projection model based on historical trends analysis.
Measure forests degradation.

Establish the baseline of each definembenefit.

Establish a system for registering plantations (forest and fruit) and agroforestry systems. That
includes the strengthening of technical and technological capabilities (software and hardware).

O O OO

JUSTIFICATION

The use of additional funds inclugidairing experts to analyze projections who will also be in charge of
creating national technical and technological capacities; establishing a system for registering plantations
(forest and fruit) and agroforestry systems. The consolidation of a sustairsainl sound registration
mechanism among the competent authorities (MAG and MARN) will contribute to generate forest maps
with higher quality. Moreover, a company with -benefit monitoring capabilities will be hired to
establish the baseline of each-benefit in the monitoring system. Finally, a consultant will be hired to
analyze forests degradation.

Since El Salvador's strategy is based on MbA, in which monitoringbenedits is essential, the funds
provided will allow to identify these ebenefitsand design a monitoring system and establish a baseline
of each cebenefit. The additional funds requested will be necessary to conclude this endeavor by means
of hiring a provider with the capacity to undertake this task.

With regard to forestlegradation, the country has shown no progress, so it is fundamental to take some

significant steps forward in 2018 to 2019. Due to the lack of experience in this area, it will be necessary
to carry out this activity through consulting.
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The need for a symm to register plantations (forest and fruit) and agroforestry systems is based on the
fact that the maps generated have not been sufficient to spot forest plantations and so far there is no
record of these plantations. Therefore, the hope is to be ablereate a sound and sustainable registry
mechanism among the competent authorities (MAG and MARN) and contribute to generating forest maps
of higher quality.

3.A Methodological approach

The idea is to establish a nationwide reference level. The methggiahvolves a historical analysis of evolving
forest cover over time using two data sources. The first source consists of Landsat images used to develop
maps for the years 2000, 2005, and 2010, as an initial approach to nationwide forest dynamics asd trend
Greater accuracy is then obtained in mapping the dynamics.

Map 2. Map 3.
Land use map in 2000 Land use map in 2005
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Map 4.
Land use map in 2010
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El Salvador has completed a forest and Hfiorest map with the various forest covers using RapidEyges

from 2011. CATIE has been hired to develop the forest cover map with the RapidEye images from 2016,
acquired by the MARN, for purposes of comparison and to analyze the changes between the two maps (2011
to 2016), in order to obtain forest cover re@nce levels. CATIE is also at the helm of efforts to build the
National Greenhouse Gas Inventory with information from 2014.

Map 5
Forest Map 2011.

7

GUATEMALA S HONDURAS

Bosque Perennifolio, 137,809.74 ha. (6.6%) [JJlll Bosque Salado, 39,061.13 ha. (1.9%)
I Bosque Secundario, 477,801.14 ha. (22.7%) [l Café bajo sombra, 140,512.30 ha. (6.7%)
I Bosque Caducifolio, 36,182.33 ha. (1.7%) ICARAGU
I Bosque de Coniferas, 21,856.14 ha. (1.0%)

Map 6
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Coverage Map 2011.

Mapa de cobertura de la
tierra para 2011 - El Salvador
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With the input of the FCPF, El Salvador devised a definition of the fenest This conceptualization is
essential to conducting the following activities:

o0 Establishing reference emission levels and/or a reference level.
o Developing the National Forest kntory (INB).

o Developing the National Greenhouse Gas Inventory (GHGI).

0 MRV for the forests and GHGs.

The parameters taken into consideration for the-RRP in its definition of forest include: i) height of the trees;
ii) percent canopy cover (%CC); aijdiiinimum surface within the ranges set in the Marrakesh Agreerfent,
defining forest as land with:

0 Minimum surface area between 0.05 and 1.0 hectares (ha);
o Canopy cover (or equivalent population density) between 10% and 30%; and
o Minimum fullgrowth potential tree height of two to five meters in situ.

The proposal for the forest concept came about in two phases:
Technical proposal of the forest concept for El Salvador

The proposal was drafted through an advising process finangeddFCPF projectvhose main output was

a technical proposal of the forest concegor the country. It sets forth the technical rationale behind this
concept and the social, environmental, and economic implications of adopting such a concept. Different
sectors involved in the topic were then invited to consult on this definition of the concept.

Decisionmakers officially validate the forest concept

SSFFPRI, 2012, How to Measure and Monitor Forest Carbon.
http://redd.ffpri.affrc.go.jp/pub_db/publications/cookbook/_img/cookbook_all_low_es 20140214.pdf
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The ministries, NGOs, private institutions, and civil society organizations involvedr@Bieprojecteached
a technical consensus as to the forest concept. The technical definition of the forest concept will be presented
as soon as possible to the highdstel decisiormakers and endorsed through a ministerial decree.

Below is the proposed methodology tievelop the reference levels:

1. Define forest.
2. Define the land use and cover classification system.

In the understanding that the country is optifigr an adaptationbased mitigation approach, the land use
categories included go into greater detail thérose recommended as part of the IPCC framework, although
the former are still compatible with the latter.

The classification system began with the Corin Land Cover system, which had already garnered widespread
consensus in El Salvador since 2002. It wapid to the discrimination capabilities of the RapidEye images.

3. Defining the type of satellite images to use

Considering how highly fragmented El Salvador's forests are and that there are many small surface areas
where coverage changes exist, the choi@es made to work with higheresolution satellite images than had
ever been used before (3Meter Landsat images). To do so, various fégolution imaging alternatives were
considered. The best results in terms of cost and mapping capability were othtaitrethe RapidEye images.

4. Preprocessing the satellite images

The images were acquired with a high degree of-gmacessing, including radiometric and geometric
corrections. Once acquired, they went through additional topographic and atmosploeniection
procedures. The geometric correction was based on data, references, and the digital elevation model from
the National Registration Center (CNR), with the results validated by said entity.

5. Processing, classification, and validation

The processingnethod used to classify the images combines pixgld segmenbased classification
procedures. To do so, semmutomated algorithms were developed to obtain an initial level of classification
that is subsequently adjusted and corrected based on field datag a grid of points every 3,000 meters as a
validation tool in order to ensure that all classified images adhere to the minimum mapping error, which in
this case was set at 15%.

6. Analyzing historical trends

As mentioned before, an initial approach toet dynamics of historical change was conducted using Landsat
images for the years 2000, 2005, and 2010.

This input relies on a first approximation to the trend, which will be used to build a preliminary national
reference level; however, the expectationfis the final reference level to consider the results of the change
dynamics obtained using the RapidEye maps as input.

7. Modeling future deforestation

To validate this methodology, changes in land use in the pilot area of Impedelza de Santiago were
modeled using the Land Change Modeler software, which has been optimized to estimate carbon based on
deforestation, as required in REDD+ pursuant to international standards. The maps below contain the results.

Series of maps from nine simulations
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